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CEO'S
MESSAGE

1. Revenue

COMPASS total revenue for 2022 amounted to slightly less than $17 million which is an increase of
10.8% compared with 2021's. The revenue from local licensing collections recorded an overall growth
of 12% following the relaxation of the Covid curbs in July to the lifting of all restrictions by September
2022. This allowed many licensees to resume their operations and hence music usages.

Renewals revenue was down by 2% year on year with some outlets still having valid licences not
utilised during the pandemic. However, it was partly boosted by the one-time payment of $875,000 for
Cinemas in 2021 which included past arrears.

Some business owners also chose not to continue their former businesses shuttered during the
COVID-19 period but started new ones and such revenue was therefore classified under New
Businesses.

Permit revenue increased by 4 times year on year to $2.5 million mainly due to the effects of COVID-19
restrictions being lifted on 19 April 2022. Big acts such as Mayday, Billie Eilish, Maroon 5 and Guns N'
Roses each brought in significant royalties.

New business revenue also saw an increase of more than 87%. This was again due to the relaxation of
the COVID-19 restrictions.

Airline revenue was delayed due to the transition from the COVID-19 period, with an expected $760,000
for the 2-year COVID-19 period to be paid in February 2023.

New media saw an increase in line with regular annual rate increments.

New Media permits saw a 50% decrease of $230,000 due to licensees transiting back to in-person
usage.
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Broadcasting revenue saw only a $600,000 increase. The only broadcasting income were from the
radio broadcasters. Licence fees from MediaCorp TV were delayed due to their accounting issues
over the past years.

Overseas royalties recorded a decrease of 21% as a result of the global covid situation.

Investment income increased significantly over the previous fiscal year with attractive interest rates
over the last few months of 2022. Working closely with the banks, we managed to take full advantage
of the higher interest rates for our funds.

2. Expenditure

The total expenditure for 2022 was about $3.4 million - about 1.5% more than 2021 owing to the legal
fees incurred for high court cases and Copyright Tribunal hearing. This was however 20% less than
the amount allocated in the budget.

3. Net Distributable Income

The Society’s net distributable income for the year is about 13.5% more than last year as a result of
the increased revenue collected this year. Local members and affiliated societies will have a better
year from COMPASS assuming the strength of their repertoires remain the same.

4, Licensing Activities

41 Singtel TV

Further to a mutual full and final settlement between COMPASS and Singnet Pte Ltd, COMPASS has
received payment for licence fees and issued a corresponding licence for public performance and/or
public communication of COMPASS's repertoire of musical works on Singtel TV (formerly known as
Mio TV), excluding all other services and platforms by Singnet Pte Ltd and excluding original sound
recording or soundtrack rights, for the period from 1 April 2013 to 31 March 2023,

The royalties paid will only be accounted for in next year’s financial statement.

4.2 Mediacorp

Mediacorp currently owes us 6 years of arrears totalling $1,000,000 following payment disputes
arising from their own historical errors which allegedly led to an overpayment to us. We are in
negotiations with them to work out a fair and balanced outcome.
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430TT

Presently, only a small number of OTTs have been licensed. We will be stepping up our negotiation with
the other OTTs.

44 General licensing

We have utilised digital tools to increase productivity by reducing the amount of fieldwork required. It
is expected that the launch of the CMO regulations this year will bolster our legitimacy and help in
convincing errant music users to pay music royalties.

5. Membership
New members are continually admitted. The new membership strength as at 31st December 2022 is
3186 (2021:3098). In Year 2022, we have admitted 113 new writer-members and 6 new

publisher-members.

The current member strength is thus as follows:

Writer Publisher
Associate 2432 70
Full 693 31
Total 3085 101

6. MEMBER AND PUBLC RELATIONS ACTIVITIES
a) COMPASS Website and Microsite

A project is underway to create a fresh website with an updated appearance and user-friendly site
management.

The new COMPASS website will house all pertinent information relating to music copyright matters for
music users and creators, Licensee and Songwriter FAQs, related law revisions to the Copyright Act
and events organized by COMPASS. It will also incorporate access to the following functions, managed
by Distribution and Documentation:

the COMPASS member-portal

and search of works under COMPASS' repertoire
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Additionally, the current membership application along with relevant forms will be re-designed and
made available for submission online instead of mailing the physical forms. This will be the default
method with exceptions made for members who may not be proficient with digital forms.

There are plans to create a microsite for the annual COMPASS Awards, accessible via the website. The
microsite will include recipient interviews, presenter and on-stage acceptance during the awards and
where available, the recipients’ music video will be embedded. We will also explore methods in which
we can incorporate videos posted on the COMPASS YouTube channel into the microsite for the Awards
and to heighten awareness for the YouTube channel.

b) Yellow Ribbon Project Songwriting Competition 2021

The annual Yellow Ribbon Project Songwriting Competition in collaboration with COMPASS has been
ongoing for the past 7 years. During the period where Dorscon Orange was still enforced, the
competition encountered quite a few hurdles but the 2021 competition though delayed, was
successfully concluded in early February 2022. The competition was presented ‘live’ via Youtube and
garnered a good amount of audience with interaction on songs which spoke to each listener.

Thereafter, COMPASS produced 5 songs written by the inmates and it was then made available on
streaming sites while Yellow Ribbon produced the music video for the winning song to be loaded onto
YouTube. The songs were made available on streaming sites from 1 November 2022.

There were some firsts for our songwriting competition in 2022; the first time the songwriting
competition showcased the songwriter presenting their song live to the public and also the first time
in which songs from the Yellow Ribbon Songwriting Competition have been loaded digitally and made
available for streaming.

These were done at the request of Yellow Ribbon, in hopes of creating a broader audience to generate
awareness that everyone deserves a second chance and also for the public to encourage these
amateur songwriters. It is hoped that the exposure and recognition from the creation of these songs
would encourage these participants as well as others who have fallen along the way.

c) Raya Gathering

The networking gathering was held on 28 May 2022 and it was an opportunity to meet up with
members and celebrate Hari Raya Puasa together while sharing some key messages during the event.
The 2022 event was held at The Malayan Council and the venue and food was well received by the
Malay community.
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The key messages delivered during the event included a call for songwriters to be involved in member
affairs and to propose / identify meaningful projects they would like to collaborate with COMPASS to
enhance Malay music into a more robust eco-system. In addition, members were also encouraged to
increase their social presence in order to keep up with the current music climate as well as the
importance of performance notification submissions.

The event was hosted by Hans Ashrie with performances by up and coming singer-songwriters Syaz
Smooth, Izzat, Ahmadul Amin and the winner of the cross cultural award for SG:SW2021 Yohanis.

d) Member Induction Digital Sessions

The member induction sessions continued, switching to a physical session in 2022. Members were
presented with basic information on music copyright and administrative matters such as the
importance of work registration and notification in order to ensure royalties are duly collected. They
were also given a virtual tour of the member portal in which members may register new works, update
their personal particulars and also retrieve their royalty statements.

The session delved into FAQs and through experiential sharing by other members, the newly inducted
members were given insight into industry norms and practices. Feedback from these sessions were
positive with mention that the sharing session was eye opening and requests were made for more of
such informative sessions to be conducted.

e) Member Portal - Beta Testing near complete for Publisher-Members

The COMPASS Member Portal was launched in late 2019

The portal for Publisher-Members is now in its final stages and beta testing will be ready shortly. With
this portal opened for publishers, it is hoped that publishers can easily handle their copyright matters,
especially work registration for all their writers.

f) Sponsorships

In Year 2022 COMPASS sponsored a total of 4 music projects. As it was a particularly tough year in

which collections for the organisation has dropped by at least half, the remainder sponsorship
requests were regretfully rejected.
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The sponsorship amount approved and dispensed in 2022 was $22,000. In addition, three projects
amounting to a total sponsorship sum of $12,000 approved in 2021 had written in for approval to
postpone the execution date to 2022. Of these three projects, 2 were completed and $7000 was
dispensed in 2022,

7. 1S0 9000 Certification

Our ISO certification was renewed following audit on 28th February 2022. COMPASS still remained the
only collective society in Asia to achieve ISO 9000,

8. Conclusion

This year the Singapore’s economy is expected to grow at a slower pace of 1.8% but the major sectors
COMPASS is dependent on such as live mega concerts at Indoor Stadium or National Stadium, karaoke
pubs, discotheques, aviation (SIA) are in the recovery phase in 2023.

COMPASS is expected to perform reasonably well despite the challenges. We are expected to achieve
more than 80 percent growth rate.

Our main challenge will be to make the necessary changes to our corporate governance and work
processes to comply with the mandatory Class Licensing Scheme which is expected to come on
stream in 2023.
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WRITER DIRECTORS

PROF. JEREMY MONTEIRO
Chairman
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Special Elected Director representing
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DR. LIANG WERN FOOK

MR. EDDINO ABDUL HADI

MR. IMRAN AJMAIN

Special Elected Director representing
Malay music genre

MR. CHARLES LIM
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Composers and Authors Society of Singapore Limited
Directors’ statement
Year ended 31 December 2022

Directors’ statement

On behalf of all the directors of Composers and Authors Society of Singapore Limited, we are
pleased to submit this annual report to the members together with the audited financial statements
for the financial year ended 31 December 2022.

In our opinion:

(a) the financial statements set out on pages FS1 to FS23 are drawn up so as to give a true and
fair view of the financial position of the Company as at 31 December 2022 and of the
financial performance, changes in funds and reserves, and cash flows of the Company for
the year ended on that date in accordance with the provisions of the Companies Act 1967
and Financial Reporting Standards in Singapore; and

(b) at the date of this statement, there are reasonable grounds to believe that the Company will
be able to pay its debts as and when they fall due.

The Board of Directors has, on the date of this statement, authorised these financial statements
for issue.

Directors
The directors in office at the date of this statement are as follows:

Jeremy lan Monteiro

Liang Wern Fook

Eddino Bin Abdul Hadi

Goh Toh Chai

Choo Thiam Siew @ Ang Thiam Siew
Lam Kin Hong Edmund

Chua Khah Suan

Teo Chen Shin

Peh Choo Choo

Lim Yu, Charles

Imran Ahmad Husaini Ajmain

Directors' interests

As the Company is a company limited by guarantee and has no share capital, the statutory
information required to be disclosed by the directors under Section 201(6)(g) and Section 201(12)
of the Companies Act 1967 does not apply.

Neither at the end of, nor at any time during the financial year, was the Company a party to any
arrangement whose objects are, or one of whose objects is, to enable the directors of the Company
to acquire benefits by means of the acquisition of shares in or debentures of the Company or any
other body corporate.
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Share options

As the Company is a company limited by guarantee and has no share capital, the statutory
information required to be disclosed under Section 201(12) of the Companies Act 1967 does not

apply.

Auditors

The auditors, KPMG LLP, have indicated their willingness to accept re-appointment.

On behalf of the Board of Directors

Jeremy Ian Monteiro
Director

Lam Kin Hong Edmund
Director

30 May 2023
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Independent auditors’ report

Members of the Company
Composers and Authors Society of Singapore Limited

Report on the audit of the financial statements
Opinion

We have audited the financial statements of Composers and Authors Society of Singapore Limited
(‘the Company’), which comprise the statement of financial position as at 31 December 2022, the
statements of profit or loss and other comprehensive income, changes in funds and reserves, and
cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies, as set out on pages FS1 to FS23.

In our opinion, the accompanying financial statements are properly drawn up in accordance with
the provisions of the Companies Act 1967 (‘the Act’) and Financial Reporting Standards in
Singapore (‘FRSs’) so as to give a true and fair view of the financial position of the Company as
at 31 December 2022 and of the financial performance, changes in funds and reserves, and cash
flows of the Company for the year ended on that date.

Basis for opinion

We conducted our audit in accordance with Singapore Standards on Auditing (‘SSAs’). Our
responsibilities under those standards are further described in the ‘Auditors’ responsibilities for
the audit of the financial statements’ section of our report. We are independent of the Company
in accordance with the Accounting and Corporate Regulatory Authority Code of Professional
Conduct and Ethics for Public Accountants and Accounting Entities (‘ACRA Code”) together
with the ethical requirements that are relevant to our audit of the financial statements in Singapore,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and
the ACRA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other information

Management is responsible for the other information contained in the annual report. Other
information is defined as all information in the annual report other than the financial statements
and our auditors’ report thereon.

We have obtained all other information prior to the date of this auditors’ report.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

KPMG LLP (Registration No. TO8LL1267L), an accounting limited

liability partnership registered in Singapore under the Limited Liability

Partnerships Act 2005 and a member firm of the KPMG global 3
organization of independent member firms affiliated with KPMG

International Limited, a private English company limited by

guarantee.



Composers and Authors Society
Independent auditors’ report
Year ended 31 December 2022

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of management and directors for the financial statements

Management is responsible for the preparation of financial statements that give a true and fair
view in accordance with the provisions of the Act and FRSs, and for devising and maintaining a
system of internal accounting controls sufficient to provide a reasonable assurance that assets are
safeguarded against loss from unauthorised use or disposition; and transactions are properly
authorised and that they are recorded as necessary to permit the preparation of true and fair
financial statements and to maintain accountability of assets.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The directors’ responsibilities include overseeing the Company’s financial reporting process.
Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal controls.

e  Obtain an understanding of internal controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal controls.
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e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditors’ report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditors’ report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

e  Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal
controls that we identify during our audit.

Report on other legal and regulatory requirements

In our opinion, the accounting and other records required by the Act to be kept by the Company
have been properly kept in accordance with the provisions of the Act.

KPMG LLP
Public Accountants and
Chartered Accountants

Singapore
30 May 2023



Statement of financial position
As at 31 December 2022

Assets

Property, plant and equipment
Other investments
Non-current assets

Other investments

Other receivables
Prepayments

Cash and cash equivalents
Current assets

Total assets

Funds attributable to members
Reserve fund

Retained surplus

Total funds

Liabilities
Trade and other payables
Non-current liabilities

Trade and other payables
Current liabilities

Total liabilities

Total equity and liabilities

Composers and Authors Society of Singapore Limited

Note

(9]

Financial statements

Year ended 31 December 2022

2022 2021
$ $

10,571,199 10,749,718
4,000,000 4,250,000
14,571,199 14,999,718
1,750,000 1,250,000
248,631 142,150
502,168 452,963
50,021,081 46,224,543
52,521,880 48,069,656
67,093,079 63,069,374
351,373 351,373
358,818 358,567
710,191 709,940
42,833,442 33,791,950
42,833,442 33,791,950
23,549,446 28,567,484
23,549,446 28,567,484
66,382,888 62,359,434
67,093,079 63,069,374

The accompanying notes form an integral part of these financial statements.

FSI



Composers and Authors Society of Singapore Limited
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Statement of profit or loss and other comprehensive income
Year ended 31 December 2022

Note 2022 2021
$ $
Revenue 10 15,919,794 14,976,500
Other income 597,349 313,875
Depreciation of property, plant and equipment (189,299) (238,936)
Operating expenses (1,149,275) (1,359,102)
Staff costs (2,067,598)  (2,013,272)
Royalty distribution to members (13,110,720) (11,676,965)
Surplus from operations before tax 11 251 2,100
Tax expense 12 - —
Surplus for the year 251 2,100

The accompanying notes form an integral part of these financial statements.

FS2



Statement of changes in funds and reserves

Year ended 31 December 2022

Composers and Authors Society of Singapore Limited
Financial statements
Year ended 31 December 2022

Reserve Retained
fund surplus Total
$ ) $
At 1 January 2021 482,775 356,467 839,242
Total comprehensive income for the year
Surplus for the year — 2,100 2,100
Total comprehensive income for the year - 2,100 2,100
Transactions with members
Utilisation of reserve fund (131,402) — (131,402)
Total transactions with members (131,402) - (131,402)
At 31 December 2021 351,373 358,567 709,940
At 1 January 2022 351,373 358,567 709,940
Total comprehensive income for the year
Surplus for the year - 251 251
Total comprehensive income for the year - 251 251
At 31 December 2022 351,373 358,818 710,191

The accompanying notes form an integral part of these financial statements.

FS3
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Statement of cash flows
Year ended 31 December 2022

Cash flows from operating activities
Surplus for the year

Adjustments for:

Depreciation of property, plant and equipment
Interest income

Change in other receivables including prepayments
Change in trade and other payables
Net cash from/(used in) operating activities

Cash flows from investing activities

Interest received

Acquisition of property, plant and equipment

Fixed deposits with maturity of more than three months
Proceeds from disposal of other investments

Net cash from investing activities

Cash flows from financing activity
Utilisation of reserve fund
Net cash used in financing activity

Net increase/(decrease) in cash and cash equivalents
Cash and cash equivalents at 1 January
Cash and cash equivalents at 31 December

The accompanying notes form an integral part of these financial statements.

2022 2021
$ $
251 2,100
189,299 238,936
(597,349) (266,380)
(407,799) (25,344)
21,091 (68,271)
4,023,454 (1,127.518)

3,636,746

(1,221,133

420,572 262,020

(10,780) (40,760)
(1,000,000) -
750,000 250,000
159,792 471,260

— (131,402)

— (131,402)

3,796,538 (881,275)
46,224,543 47,105,818
50,021,081 46,224,543
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