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MESSAGE FROM THE CED:

1. Revenue

COMPASS&chievedtotal revenueof more than $24.7 million for the year 2017, an
all-time high againfor the companyand closeto 7.1% increasefrom the previous
fiscalyear We haverecorded24 yearsof consecutivegrowth since1993 Overallit
was an excellent performancein the context of a low-tier economic growth of
slightlymore than 3%

Incomesarising from the local market grew at a healthy pace of 5.4% Overseas
revenue,however,recordeda sharpincreaseof about 62% mainlyfrom Taiwanand
China- an encouragingignthat membersare doingwell regionally

Renewalf existinglicencesrecordeda modestincreaseof 2.4%indicatingthat the
entertainmentbusinesssectorhasstabilisedfollowing a declinein the previousyeat
New Businesshowever, has significantlyimproved, recordingan increaseof $1.2
million of new businesse®wingto increasedeffort by the LicensingDepartmentin
revisitingareasthat werelicensed

Onceoff permits continuedits growth path overthe lastfew yearsalbeit at a slower
pace¢ 6.3% Therewere more popular concertssuggestinga sustainedinterest in
a f AntdsSicperformances

New a S R A ihcOrie registered an increase of more than 75% despite the
withdrawal of performingrights (includingthe publishershares)y major USand UK
societies Most digital licencesnow require COMPAS® makeclaimsfrom the list of
works submitted by licenseesIT systemhasbeenupgradedto expeditethe process
andaccuracyof identifyingworksunder our administration

Broadcastand CableTVrecordeda decreaseof 16% without MIO TVincomewhich
hasfailed to pay Thedecliningrevenuefrom StarHubhas also contributed to the
decrease

Mechanicakoyalties,after registeringa respectablel 51%increasein 2016 declined
this yearby 6%

Investmentincomecontinuedto increaseover the previousfiscalyearby more than
7.6% with returns coming from bonds and agreementsentered with banks to
generateinterestfrom our currentaccountmaintainedwith them.



2. Expenditure

Thetotal expenditurefor the year2017wasabout $3.16 million about 14%lessthan
in the previousyearand 14.4%lessthan the amountallocatedin the budget Thisis
despitethe significantincreasein maintenanceand depreciationfor the new office
premise Consequentlythe expenseo collectionratio is at an extraordinarylow rate
of 12.8%- a significantachievement

3. Net Distributable Income

The{ 2 O A Beli dis@ilButable income for the year is about 12.7% more than in
previous year's which is commendable despite a significant loss in licensing
repertoire in the fast-growingNewMedia

4. LicensingActivities

TheMinistry of Lawand Intellectual Property Office of Singapordauncheda major
exercisein October2016to reviewthe CopyrightAct Thereare 16 major proposed
changes

COMPAS®as given its detailed feedbackto the Governmenton the proposed
changesn the copyrightregime In addition, COMPASBasaskedfor greaterclarity
on the legal obligations of satellite broadcastersup-linking their signals from
Singapore

We hadaround of meetingwith Governmenfficialsconcerningour feedback

5. Membership

New members are continually admitted. The membership strength as at 31st

December2017is 2446 members(updated2016 2226). Thisrepresentsanincrease
of 224 new membersduring the year,comprisingof 218 writers, 6 publishersand 1

successorshiprhebreakdownof membersis asfollows:-

Writer Publisher
Associate 1,772 53
Full 591 29
Total 2,363 82




6. Member and PublicRelationsActivities

A) COMPAS8wards

The22nd COMPASBwardswassuccessfullheld on 3 September2017 at Resorts
World Sentosdor the fifth yearrunning The Guestof HonourwasMr TanChuan
Jin(f.k.a. Minister for Socialand FamilyDevelopmentn.k.a.Speakeiof Parliament)
This@ S | pdd@rammingwas an interestingmix with Dick Lee, Taufik, CharlieLim,
Tat Tongand DaphneKhoo,alongwith Md Raffee(TheVasanthanBoy3, LawWai
LunandElaineChan

B) GoingLocal@ Paragon,Timbre+and BarberShop

COMPASBeld periodicperformancesessionsat Timbre+(3 sessions)BarberShop
(3 sessionshnd finally at Paragon(17 sessions)The premise of the project is to
promote local songsin local establishments Responsehas been better this year
with largeraudiences

C)YellowRibbonProjectSongwritingCompetition2017

Theannual YellowRibbonProject SongwritingCompetition2017 led by COMPASS
washeld in SingaporePrisonServiceg(Changifrom Marchto June Theprogramme
hasnow gainedpopularity and is much anticipatedby participants Thepremiseof
the programmeis to encourageparticipants to create heartfelt songsto their
families and loved ones and this & S I thax& is W. S & 2 § Rddyestedby
SingaporePrisonService

Theprogrammehasbeenso successfulith the adult maleandteen clustersin the
past that SCORMBas decidedto extend the programmein 2017 to the female
clustersaswell.

With the inclusionof the femaleparticipantsin 2017, they managedo bagthe Top
and Runnerup positionsof the competitionandwere the crowdfavourites



E)SongwritingCamp(Collaborationwith FunkieMonkiesMusic)

This is a dualfaceted event comprising of a songwriting competition with
mentorshipas well as a symposiumthe following day. Thisis the secondyear in
which COMPAS8as collaboratedwith FM Music and the event is supported by
Noise Singapore(NAC)as well as mm2. The songsfrom 2016 were pitched to
regional (mandarin)artistes and songwritersfrom the camp have since published
songsin alboumsof regionalartistessuchasAndyLau,StefanieSun,BE andvarious
other Taiwaneseand Chineseartists The mentorsfor 2017 includedBenjaminLim
(A&R, Lyricist, Composer,Producer¢ Taiwan),Alex Ni (Songwriter/ Producerc
Taiwan),JessicaChang(CreativeExecutive¢ Warner ChappellTaiwan),MonicalLee
(President Warner ChappellAsiaPacific) Thecompetitorsare youngfreshfacesto
the industryandthe standardfor 2017wasfurther raisedascomparedto 2016 The
participantsin 2017 comprisedof new and youngerfacesascomparedto 2016and
the quality of 201 antries seemto havea markedimprovementwith a finished
completeelementto the songs

F)Sponsorships

In Year2017 COMPASSupportednumerousmusiceventsand projects Localmusic
societiesandindividualscontinueto write in to requestfor assistancen their music
projects Thereis now more awarenesf the availabilityof funding/ sponsorships
by other organisations(eg National Arts Council)and hence, the amount of
sponsorship requests are capped modestly at $174,79320 compared with
$36954199in 2016



7. 1SO9000 Certification

OurISCcertificationwasrenewedfollowingauditon 17th Feb2017. COMPASStill
remainedthe only collectivesocietyin Asiato achievelSO900Q

8. MISASIA& IT

Stagel of MISASIA.0 hasbeensuccessfullymplementedat COMPAS&ndis able
to better cope with the increasedexpectationsof the users The other modules
are beingcontinuallyupdatedandtested beforeimplementation

9. Conclusion

{ Ay 3 &denbidyif 2018is expectedto remainbuoyantand recordingmodest
growth of 3% sameasin 2017 COMPASS expectedto do well with relatively
good financial results Its public branding remains solid with sound corporate
governancean placeincorporatingproper checksand balancesOverall the picture
for COMPASH 2018remainsexcellent
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WRITER DIRECTORS H
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Mr. Jeremy lan Monteiro Mr. Chang Kwai Ming (D e c: 4389 - 2017) Mr. Melvin S. Ferdinands

Chairman: Special Elected Director who represented

genre of serious/classical music

Mr. Eddino Abdul Hadi Mr. Mohamed Noor Mohamed Yusofe Dr. Liang Wern Fook

Special Elected Director representing genre of Malay music

PUBLISHER DIRECTDORS H

Photo
Unavailable
Ms Sharon Chua Mr. Andrew Wong Mr. Chong Yun Xiang
Sony Music Publishing Forward Music Publishing Touch Music Publishing

CEO &irector Independent Director H
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Dr. Edmund Lam Mr. Choo Thiam Siew 8




Composition of Standing Committees 2017
The standing Committees are formed to help guide and propose recommendations to the Council on

areas under their respective charge.

Management Committee

\

Terms of Reference

1.

To oversee the appointment
of senior management and
their remuneration packages.

To review and endorse
recommendations proposed
by CEO on major staff matters
like annual wage increment,
performance bonus, welfare
benefits.

To review and endorse
recommendations proposed
by the CEO on annual budget
and major expenditures.

Chairman ChangKwaiMing

Members Jeremy Monteiro

Yusnor Ef

Melvin Ferdinands
Sharon Chua
(Sony Music)

Public & Member Relations
Commi_;tee
\ 0 \

1. To help enhance the public
image of COMPASS through
directing various activities,
such as, songwriting
competitions, public musical
events, newsletters, event
sponsorships.

2. To review and make
recommendations on
applications for music and
event sponsorships.

3. To review and recommend
membership applications.

4. To review and make
recommendations on matters
related to
benefits.

Chairman Melvin Ferdinands

Members Chang KwaiMing
Liang Wern Fook
Yusnor Ef
Jeremy lan Monteiro
Eddino Abdul Hadi

Me m

Licensing & Distribution
Committee
b N L N

1. To review and make
recommendations on
proposed changes to the
distribution rules.

2. Toreview and make
recommendations on
major licensing matters
referred by the CEO &
Director.

3. To review and propose
follow -up actions on
complaints and disputes
involving Members and
Licensees that could not
be resolved at
management level.

pbersé wel fare

Chairman Jeremy Monteiro

Members Chang KwaiMing
Melvin
Ferdinands
Andrew Wong
(Forward Music)
Sharon Chua
(Sony Music)
Ang Jun Yang
(Touch Music)
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(COMPOSER & LYRICIST)
TOP LOCAL ENGLISH POP SONG

22ND COMPASS AWARDS PRESENTATION 2017

v

TOP LOCAL SOUNDTRACK
22ND COMPASS AWARDS PRESENTATION 2017

LEE SHIH SHIONG
(COMPOSER)

TOP LOCAL CHINESE POP SONG
22ND COMPASS AWARDS PRESENTATION 2017

ERIC CHIRYOKU

TOP LOCAL INSTRUMENTAL CONTEMPORARY
22ND COMPASS AWARDS PRESENTATION 2017

TAUFIK BATISAH
(COMPOSER & LYRICIST)

TOP LOCAL MALAY POP SONG
22ND COMPASS AWARDS PRESENTATION 2017

DAPHNE KHOO

YOUNG SONGWRITER OF THE YEAR
22ND COMPASS AWARDS PRESENTATION 2017

11
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HYPE 2 PTE LTD

TOP LOCAL PUBLISHER OF THE YEAR
22ND COMPASS AWARDS PRESENTATION 2017

CHARLIE LIM

YOUNG SONGWRITER OF THE YEAR
22ND COMPASS AWARDS PRESENTATION 2017

UNIVERSAL MUSIC PUBLISHING PTE LTD JdJ LIN

(Represented by: Ms Eunice Chow, A&R/Licensing Manager)
TOP PUBLISHER (OVERALL) OF THE YEAR TOP LOCAL SONGWRITER OF THE YEAR

99ND COMPASS AWARDS PRESENTATION 2017 TOP LOCAL ARTISTE OF THE YEAR ARTISTIC EXCELLENCE AWARD
22ND COMPASS AWARDS PRESENTATION 2017 29ND COMPASS AWARDS PRESENTATION 2017

" "ELAINE CHAN

12
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YEQ POH CHUAN ZUBIR BIN ABDULLAH
ARTISTIC EXCELLENCE AWARD
ARTISTIC EXCELLENCE AWARD MERITORIOUS AWARD
22ND COMPASS AWARDS PRESENTATION 2017 oonp 0oMPASS AWARDS PRESENTATION 2017 22ND COMPASS AWARDS PRESENTATION 2017

COMPASS AWARD RECIPIENTS

f

& ‘
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A
DR TAY TEOW KIAT SIN KWOK TOONG MOHAMED RAFFEE BIN SYED YAKOB
MERITORIOUS AWARD MERITORIOUS AWARD WINGS OF EXCELLENCE AWARD
22ND COMPASS AWARDS PRESENTATION 2017 22ND COMPASS AWARDS PRESENTATION 2017 22ND COMPASS AWARDS PRESENTATION 2017

13



AWARD RECIPIENTS

ot ]

' DICK LEE

LIFETIME ACHIEVEMENT AWARD
22ND COMPASS AWARDS PRESENTATION 2017

»

EDDINO BIN ABDUL HADI

PATRON OF MUSIC
22ND COMPASS AWARDS PRESENTATION 2017

14



GOING LOCAL 2017
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MUSIC SOCIETE

MUSIC
SOCIETER

'c]!
- Music
SOCIETEY

)

3RDSESSION: & (DERRICK HOH)

ss COMPOSERS AND AUTHORS
777" SOCIETY OF SINGAPORE LIMITED
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YELLOW RIBBON SONGWRITING COMPETITION 20
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Support for Choral Music

(Young Singers Choir [/ National Theatr:
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Jiu Jian
Falling Feathers (JJ Ong)

NTU Music Express

PROJECT / EVENT

Jiu Jian With Luv Concert 2017
Sound Recording Production Grant
Kraton Music Publishing and ArtGagasan Seminaf3 sessions)

Music Express 23

BelVoce Music and Arts Centre NgianHong & Friends Concert

NTU Impresario

Tan Zhaohe

PERKAMUS

Republic Polytechnic
Singapore Polytechnic

Metro Philharmonic Society
Musicians Society in Singapore
Association of ComposefSg)
InTune Music

TAS Theatre Company Sg Ltd
Ngee Ann Polytechnic
National Theatre Club
Singapore Children's Society
Melo Art Choir

MUST
GuzhengAssociation

MediacorpPte Ltd
SPH Berita Harian

NUS
Choral Association (Singapore)

Vibrant Music
Meter Field Music Studio
Iman's League (Shahreil)

Khair Yasin

Impresario 2017

Sound Recording Production Grant
Activities for 2017

Mobile Music Making (M3)

COMPASS Silver Medal (DMAT)

Ocean of Songs 2017

New Melodies in Chinese Music

A Feast of Melodious Songs

InTuneMusic 10th Anniversary Concert
Masterpiece of Le&lgohWah

Book Prize 2015 / 2016 / 20IMassComn)
In Hearts and Arts

Charity Fundraiser Jun 2017

Stay True To My Heart

Regional Songwriting Camp

Picturesque

Anugerah Planet Muzik 2017

Berita Harian Annual Awards Dinner 2017

The Dream Composition
6th International Chinese Choral Festival

Vibrant'sBallad 2
The Meter Music Choir 20th Anniversary Conct
Iman's League Album Touindo & Australia

PelajariCara GayMenciptaSeniKata &Lagu
IramaDondang<hayas/ Learn The Techniques
Writing TheRythmof DondangMusicKhayas

AMOUNT

3,000.00
5,000.00
2,000.00
2,000.00
2,000.00
1,500.00
5,000.00

55,000.00

1,000.00
500.00
2,000.00
2,000.00
3,000.00
5,000.00
1,000.00
200.00
3,000.00
385.20
2,000.00

3,208.00
3,000.00

40,000.00

2,000.00

1,000.00
2,000.00

2,000.00
3,000.00
2,000.00

3,000.00

20



FINANCIAL STATEMENT

(FOR THE YEAR ENDED 2017)

c: $SEOAAOI OOR 2API OO0

¢ Statement by Directors

c )1 AAPAT AAT O 1| OAEOI OOR
¢ Statement of Financial Position

¢ Statement of Comprehensive Income

¢ Statement of Cash Flows

¢ Notes to the Financial Statements

21



Composers and Authors Society of Singapore Limited
Registration Number: 198701730Z

{A Company Limited by Guarantee)

Annual Report
Year ended 31 December 2017
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Composers and Authors Society of Singapore Limited
Directorsd
Year ended 31 December 2017

Directorsod6 statement

On behalfof all the directorsof Composersand Authors Societyof Singaporelimited, we are
pleasedto submit this annual report to the memberstogether with the audited financial
statement$or thefinancialyearended31 Decembef017

In our opinion:

a. thefinancialstatementsetout on pages-Sl to FS18 aredrawnup soasto give atrue
and fair view of the financial position of the Companyas at 31 December2017 and the
financial performancechangesn fundsandreservesand cashflows of the Companyfor
the yearendedon thatdatein accordancevith the provisionsof the SingaporeCompanies
Act, Chapter50 andSingaporeFinancialReportingStandardsand

b. atthedateof this statementiherearereasonablgroundsto believethatthe Company
will beableto payits debtsasandwhentheyfall due

The Boardof Directorshas,on the dateof this statementauthorisedhesefinancial statements
for issue

Directors
The directors in office at the date of this statement are as follows:

Melvin Stuart Ferdinands

Mohd Noor Bin Mohd Yusofe

Jeremy lan Monteiro

Liang Wern Fook

Eddino Bin Abdul Hadi

Chua Khah Suan

Wong Fai

Chong Yun Xiang (Appointed on 30 June 2017)
Choo Thiam Siew @ Ang Thiam Siew

Lam Kin Hong Edmund

Directors' interests

As the Companyis a companylimited by guaranteeand hasno sharecapital, the statutory
information requiredto be disclosedby the directors under Section 201(6)(g) and Section
201(12) of the CompaniedAct, Chapter50 doesnot apply.

Neitherat the endof, nor atanytime duringthefinancial year,wasthe Companya partyto any
arrangementvhose objects are, or one of whose objectsis, to enablethe directors of the
Companyto acquire benefitsby meansof the acquisitionof sharesin or debenturesof the
Companyor any otherbody corporate

statem



Cwmnuduﬂmwmlﬁ'.:ﬁ‘w Limiged

Direciars ' statemerit
Year erded 31 December 2017

Share options

As the Company is a company limited by puarantee and has no share capital, the statutory
information required to be disclosed under Section 201(12) of the Companies Act, Chapter 50
does not apply.

Auditors

The auditors, KEPMG LLF, have indicated their willingness to accept re-appointment.

O behalf of the Board of Directors

N

Melvin Stuart Ferdinands
Director

_GJM e -c.['lr_a.-.p__r

Lam Kin Hong Edmund
Lhirector

28 May 2018



KPMG LLF Talephona  +85 @213 3588

16 Raffies Quay #22-00 Fax +B5 H226 (b4
Hong Lecng Building It et WEW Kpmg comi.sg
Singapore 48581

Independent auditors’ report

hembers of the Company
Composers and Authors Society

Report on the audit of the financial statements
Chpirion

We have audited the financial statements of Composers and Authors Society (“the Company™),
which comprise the statement of financial position as at 31 December 2017, the statements of
profit or loss and other comprehensive income, changes in funds and reserves, and cash flows for
the vear then ended, and notes to the financial statements, including a summary of significant
accounting policies, as set out on pages FS1 to FS18.

In our opinion, the accompanying financial statements are properly drewn up in accordance with
the provisions of the Companies Act, Chapter 50 ('the Act') and Financial Reporting Standards
in Singapore (*FRS5™) 50 as to give a true and fair view of the financial position of the Company
as at 31 December 2017 and of the financial performance, changes in funds and reserves and cash
Mows of the Company for the vear ended on that date,

Basiz for opinion

We conducted our audit in accordance with Singapore Standards on Auditing (*S8As™),  Cur
respensibilities under those standards are further described in the “duelifors * responsibilities for
the audit of the financial statements’ section of our report. We are independent of the Company
in accordance with the Accounting and Corporate Regulatory Authority Code of Professional
Conduct and Ethics for Public Accoustanres and Accounting Envities (*ACRA Code’) together
with the ethical requiremenis that are relevant to our audit of the financial statements in Singapore,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and
the ACRA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate o provide a basis for our opinion.

Other information

Management is responsible for the other information contained in the annual report.  Other
information is defined as all information in the annual report other than the financial statements
and our auditors’ report thereon,

We have cbiained all other information prior to the date of this auditors” report.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

KPNG LLF IHupll'ﬂ! Mo TOALLIZHILL an ascoslsg
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Compesers and Anthory Socialy af Simgapore Limited
Trctepee ekt aundfilors ' report
Yorr endea 31 December 2017

KPMG

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information iz materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to he
materially missiated. 1f, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of memagement and divectors for the financial statemenis

Management is responsible for the preparation of financial statements that give a true and fair
view in accordance with the provisions of the Act and FRSs, and for devising and maintaining a
system of internal acqounting controls sufficient to provide a reasonable assurance that assets are
safeguarded against foss from unauthorised use or disposition; and fransactions are properly
authorised and that they are recorded as necessary to permit the preparation of true and fair
financial statements and to maintain accountability of assets.

In preparing the financial statements, management is responsible for assessing the Company’'s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concem basis of sccounting unless management sither intends to liquidate
the Company or 1o cease operations, or has no realistic alternative but to do so.

The directors’ responsibilities include overseeing the Company's financial reporting process,
Awditors” responsibilicies for the audit of the financiol stovemants

Ouwr ohjectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors”
report that incledes our opinion.  Reasonable assurance is & high level of assurance, but 1s not a
guarantee that an audit conducted in accordance with S5As will always detect a material
misstatement when it exists. Misstatements can arise from fraud or emror and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial sialemenis.

As part of an audit in accordance with SSAs, we exercise professional judgement and maintain
professional scepticism throughout the audit, We also:

*  [dentify and assess the risks of material misstatement of the financial statements, whether
due to frawd or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion,
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from emror, as fraud may involve collusion, forgery, intentional omissions,
misreprasentations, or the override of intermal confrols,

=  Obtain an understanding of internal controls relevant to the auwdit in order to design awdit
procedures that are appropriate in the cicumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal contrals.



Composers and Authors Seclety of Singapore Limited
Independent auditors repoet
Year ended 31 Deceniber 2007

KPMG

s  Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditors® report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion, Our conclusions
are based on the audit evidence obtained up fo the date of our auditors® report.  However,
future events or conditions may cause the Company to cease to continue as a going concermn.

+  Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in intcmal
controls that we identify during oor audit.

Report on other legal and regulatory requirements

In our opinion, the accounting and other records required by the Act to be kept by the Company
have been properly kept in accordance with the provisions of the Act.

Qe LR

KPMG LLP
Public dccowntans and
Chartered Accountanis

Singapore
28 May 2018



Composers and Authors Society of Singapore Limit
Financial statements
Year ended 31 December 20:

Statement of financial position
As at 31 December 2017

Note 2017 2016
$ $

Assets
Property, plant and equipment 5 11,695,972 11,748,379
Other investments 6 13,500,500 11,750,500
Non-current assets 25,196,472 23,498,879
Other investments 6 750,000 1,751,000
Other receivables 7 198,631 190,744
Prepayments 16,426 307,837
Cash and cash equivalents 41,585,901 37,293,427
Current assets 42,550,958 39,543,008
Total assets 67,747,430 63,041,887
Funds attributable to members
Reserve fund 8 900,394 1,151,043
Retained surplus 343,030 339,486
Total funds 1,243,424 1,490,529
Liabilities
Trade and other payables 9 66,504,006 61,551,358
Current liabilities/Total liabilities 66,504,006 61,551,358
Total equity and liabilities 67,747,430 63,041,887

The accompanying notes form an integral part of these financial statements.

FS1



Composers and Authors Society of Singapore Limited
Financial statements
Year ended 31 December 2017

Statement of profit or loss and other comprehensive income
Year ended 31 December 2017

Note 2017 2016
$ $

Revenue 10 23,931,322 22,214,792
Other income 949,522 5,859,602
Depreciation of property, plant and equipment (269,208) (246,373)
Operating expenses (965,073)  (1,984,583)
Staff costs (2,213,809) (2,204,231)
Royalty distribution to members (21,429,210) (22,472,207)
Surplus from operations before tax 11 3,544 1,167,000
Tax expense 12 T )

Surplus for the year 3,544 1,167,000

The accompanying notes form an integral part of these financial statements.

FS2



Composers and Authors Society of Singapore Limited
Financial statements
Year ended 31 December 2017

Statement of changes in funds and reserves
Year ended 31 December 2017

At 1 January 2016 Reserve Retained
fund surplus Total
$ $ $
6,043 317,486 323,529

Total comprehensive income for the year T

Surplus for the year 1,167,000 1,167,000
Total comprehensive income for the year T 1,167,000 1,167,000

Transactions with T
membersTransfer to

reserve fund 1,145,000 (1,145,000)
1,145,000 (1,145,000) T

At 31 December

1,151,043 339,486 1,490,529

2016 At 1 January

1,151,043 339,486 1,490,529
2017
Total comprehensive income for the year
Surplus for the year 3,544 3,544
Total comprehensive income for the year 3,544 3,544
Transactions with )
members Utilisation of
reserve fund (250,649) (250,649)

(250,649) T (250,649)
At 31 December 2017 900,394 343,030 1,243,424

The accompanying notes form an integral part of these financial statements.

FS3



Composers and Authors Society of Singapore Limit:
Financial statements
Year ended 31 December 20:

Statement of cash flows
Year ended 31 December 2017

2017 2016
$ $

Cash flows from operating activities
Surplus for the year 3,544 1,167,000
Adjustments for:
Depreciation of property, plant and equipment 269,208 246,373
Impairment loss on property, plant and equipment T 757,886
Interest income (889,522) (878,400)
Gain on disposal of asset held for sale T (4,983,309)

(616,770)  (3,690,450)
Change in other receivables including prepayments 291,411 3,296
Change in trade and other payables 4,952,648 5,814,237
Net cash from operating activities 4,627,289 2,127,083
Cash flows from investing activities
Interest received 881,635 855,406
Acquisition of property, plant and equipment (216,801) (20,215)
Proceed from disposal of other investments 1,751,000 1,000,000
Proceed from disposal of asset held for sale T 6,435,000
Purchase of other investments (2,500,000) (2,000,000)
Net cash (used in)/from investing activities (84,166) 6,270,191
Cash flows from financing activity
Utilisation of reserve fund (250,649) T
Net cash used in financing activity (250,649) )
Net increase in cash and cash equivalents 4,292,474 8,397,274
Cash and cash equivalents at 1 January 37,293,427 28,896,153
Cash and cash equivalents at 31 December 41,585,901 37,293,427

The accompanying notes form an integral part of these financial statements.
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Notes to the financial statements
These notes form an integral part of the financial statements.

The financial statements were authorised for issue by the Board of Directors on 28 May 2018.

1 Domicile and activities
Composersand Authors Societyof SingaporelLimited (thefi C o mp aisincarporatedn the
Republic of Singaporeas a companylimited by guarantee The addressof the Company 6 s
registeredffice is 60 PayalLebarRoad,#12-48 Payal ebarSquare Singapored89675
The principal activities of the Company are those relating to the licensing of public
performancesandbroadcastiseof musicunderits control

2 Company limited by guarantee
The Companydoesnot havea sharecapital It is limited by guaranteetheliability of eachof the
2,446 membersasat 31 DecembeR017(2016 2,227) beinganamountnot exceedings10.

3 Basis of preparation

3.1 Statement of compliance

The financial statementshave been preparedin accordancewith the SingaporeFinancial
ReportingStandardgFRS)

3.2 Basis of measurement

The financial statementdave beenpreparedon the historical cost basisexceptas otherwise
describedn the notesbelow.

3.3 Functional and presentation currency

Thesefinancial statementaire presentedn Singaporedollars,which istheC o mp a functirsal
currency All financialinformationarepresentedn Singaporedollars,unlessotherwisestated

3.4 Use of estimates and judgements

The preparationof the financial statementsn conformity with FRSsrequiresmanagemento
make judgementsgstimatesand assumptionshat affect the applicationof accountingpolicies
andthe reportedamountsof assetsl|iabilities, incomeand expensesActual resultsmay differ
from theseestimates

Estimatesand underlying assumptionsare reviewed on an ongoing basis Revisions to
accountingestimatesare recognisedn the periodin which the estimatesarerevisedandin any
future periodsaffected
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Thereareno critical judgementsn applyingaccountingpoliciesthat havesignificanteffect on
the amounts recognisedin the financial statements Information about assumptionsand
estimationuncertaintieghat havea significantrisk of resultingin a materialadjustmentvithin
the nextfinancialyearareincludedin thefollowing note

1 Note 51 property, plant and equipment

4 Significant accounting policies

The accountingpoliciessetout below havebeenappliedconsistentlyto all periodspresentedn
thesefinancial statements

4.1 Property, plant and equipment

Recognition and measurement

Items of property,plant and equipmentare measuredt costlessaccumulatediepreciatiorand
accumulatedmpairmentiosses

Costincludesexpenditurethatis directly attributableto the acquisitionof the asset The cost of
self-constructedssetsncludes

1 the cost of materials and direct labour;

1 anyothercostsdirectly attributableto bringing the assetgo a working condition for
theirintendeduse

1 when the Companyhas an obligation to remove the assetor restorethe site, an
estimateof the costsof dismantlingandremovingthe itemsandrestoringthe site on which
theyarelocated and

1 capitalisedborrowingcosts

Costmay alsoinclude transfersfrom equity of any gain or losson qualifying cashflow hedges
of foreign currency purchasesof property, plant and equipment Purchasedsoftwarethat is
integralto thefunctionality of therelatedequipments capitalisedaspartof thatequipment

Whenpartsof anitem of property,plantandequipmenhavedifferentusefullives, theyare
accounted for as separate items (major components) of property, plant and equipment.

The gain or loss on disposalof an item of property, plant and equipmentis determinedby
comparing the proceedsfrom disposal with the carrying amount of property, plant and
equipmentandis recognisedhetwithin otherincome/otheexpense profit or loss

Subsequent costs

The costof replacinga componenbf anitem of property,plantandequipmenis recognisedn

the carrying amountof the item if it is probablethat the future economicbenefitsembodied
within the componentwill flow to the Company,andits cost can be measuredeliably. The
carrying amount of the replacedcomponentis derecognisedThe costs of the dayto-day
servicingof property,plantandequipmenfrerecognisedn profit or lossasincurred
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Depreciation

Depreciationis basedon the costof an assetlessits residualvalue Significantcomponentof
individual assetsare assesse@nd if a componenthas a useful life that is different from the
remaindeiof thatassetthatcomponenis depreciategeparately

Depreciationis recognisedas an expensein profit or loss on a straightline basis over the
estimatedusefullives of eachcomponentof anitem of property, plant and equipment Leased
assetsare depreciatedover the shorterof the leaseterm and their useful lives unlessit is
reasonablycertainthatthe Companywill obtainownershipby the endof theleaseterm

Depreciationis recognisedrom the datethat the assetis completedand readyfor use Assets
underconstructionarenot depreciated

The estimated useful lives for the current and comparative years are as follows:

Leasehold land and building99 years
Renovations 7 years

Furniture, fittings and office equipment? years
Motor vehicles- 7 years

Computer equipment5 years

Depreciatiormethodsusefullives andresidualvaluesarereviewedat the endof eachreporting
periodandadjustedf appropriate

4.2 Intangible assets
Expenditure on computer software is recognised in profit or loss as incurred.
4.3 Assets held for sale

Non-currentassetsomprisingassetghatare highly probableto be recoveredprimarily through

sale rather than through continuing use, are classified as held for sale Immediately before
classification as held for sale, the assetsremeasuredn accordancewith the Company d s
accountingpolicies Thereafterthe assetsare generallymeasuredat the lower of their carrying
amountand fair value lesscoststo sell. Impairmentlosseson initial classificationas held for
saleandsubsequengainsor losseson remeasuremerarerecognisedn profit or loss Gainsare

not recognisedn excesof any cumulativeimpairmentioss

Property, plant and equipment once classified as held for sale are not depreciated.

4.4 Financial instruments

Non-derivative financial assets

The Companyinitially recognisedoansandreceivableon the datethattheyareoriginated All
other financial assetsare recognisedinitially on the trade date, which is the date that the
Companybecomes partyto the contractuaprovisionsof theinstrument

The Companyderecognisea financial assetwhenthe contractuakights to the cashflows from
the assetexpire, or it transfersthe rights to receivethe contractualcashflows on the financial
assetin a transactionin which substantiallyall the risks and rewardsof ownershipof the
financial assetare transferred Any interestin transferredfinancial assetsthat is createdor
retainedby the Companyis recognisedhsa separat@ssebr liability .
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Financialassetsandliabilities areoffsetandthe netamountpresentedn the statemenbf financial
positionwhen, and only when,the Companyhasa legal right to offset the amountsandintends
eitherto settleon a netbasisor to realisethe assefandsettletheliability simultaneously

The Companyclassifiesnon-derivative financial assetsnto the following categories held-to-
maturity financialassetandloansandreceivables

Held-to-maturity financial assets

If the Companyhasthe positiveintentandability to hold debtsecuritiesto maturity, thensuch
financial assetsare classified as heldto-maturity. Held-to-maturity financial assetsare
recognisednitially at fair value plus any directly attributabletransactioncosts Subsequento
initial recognition heldto-maturity financial assetsare measuredat amortisedcost using the
effectiveinterestmethod,lessanyimpairmentiosses

Held-to-maturity financial assets comprise debt

securitiesLoans and receivables

Loans and receivablesare financial assetswith fixed or determinablepaymentsthat are not
qguotedin an active market Suchassetsare recognisednitially at fair value plus any directly
attributable transactioncosts Subsequento initial recognition, loans and receivablesare
measuretamortisedcostusingthe effectiveinterestmethod lessanyimpairmentiosses

Loans and receivables comprise other receivables and cash and cash equivalents.

Cash and cash equivalents

Cash and cash equivalents comprise cash and bank balances.
Non-derivative financial liabilities

The Companyinitially recognisesll financialliabilities on the tradedate,which is the datethat
the Companybecomes partyto the contractuaprovisionsof theinstrument

The Companyderecognisea financial liability whenits contractualobligationsaredischarged,
cancelledr expire

Financialasset@andliabilities are offsetandthe netamountpresentedn the statemenbf financial
positionwhen,and only when,the Companyhasa legal right to offset the amountsandintends
eitherto settleon a netbasisor to realisethe assetindsettletheliability simultaneously

The Companyclassifiesnonrderivative financial liabilities into the other financial liabilities
category Such financial liabilities are recognisedinitially at fair value plus any directly
attributabletransactioncosts Subsequento initial recognition,thesefinancial liabilities are
measuretamortisedcostusingthe effectiveinterestmethod

Other financial liabilities comprise trade and other payables.
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Share capital

Ordinary shares

Ordinary sharesare classified as equity. Incrementalcosts directly attributableto the issue of
ordinarysharesndshareoptionsarerecognisedisa deductionfrom equity, netof anytax effects

4.5 Leases

Paymentanadeunder operatingleasesare recognisedn profit or loss on a straightline basis
overthetermof thelease

4.6 Impairment
Non-derivative financial assets

A financial assetnot carriedat fair value through profit or lossis assessedt the end of each
reportingperiodto determinewhetherthereis objectiveevidencethatit is impaired A financial
assetis impairedif objective evidenceindicatesthat a loss eventhasoccurredafter the initial

recognitionof theassetandthatthelosseventhada negativeeffecton the estimateduture cash
flows of thatassethatcanbe estimatedeliably.

Objective evidencethat financial assetsare impaired can include default or delinquencyby a
debtor,restructuringof an amountdue to the Companyon termsthat the Companywould not
considerotherwise,indicationsthat a debtoror issuerwill enterbankruptcy,adversechangesn

the paymentstatusof borrowersor issuersin the Company,economicconditionsthat correlate
with defaultsor the disappearancef anactivemarketfor a security

Loans and receivables and hetimaturity investments

The Companyconsidersvidenceof impairmentfor loansandreceivablesand held-to-maturity
investmentsat a specificassetevel. All individually significantloansandreceivablesandheld
to-maturity areassessefbr specificimpairment

An impairmentlossin respecbf afinancialassemeasuredt amortisedcostis calculatedasthe
differencebetweerits carryingamountandthe presentvalue of the estimateduture cashflows,
discountedat thea s s erigiBakeffective interestrate Lossesarerecognisedn profit or loss
and reflected in an allowance account against loans and receivablesor heldto-maturity
investmentsintereston the impairedassetontinueso berecognisedWhena subsequengévent
(e.g. repaymenty a debtor)causeshe amountof impairmentlossto decreasethe decreasén
impairmentlossis reversedhroughprofit or loss

Non-financial assets

The carrying amountsof the C o mp a noy-financial assetsare reviewedat eachreporting
dateto determinewhetherthereis any indication of impairment If any suchindication exists,
then the a s s eeto¥esableamountis estimated An impairmentloss is recognisedif the
carrying amountof an assetor its relatedcashgeneratingunit (CGU) exceedsts estimated
recoverableamount
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Therecoverablemountof anassebr CGU is the greaterof its valuein useandits fair valueless
coststo sell. In assessingalue in use,the estimatedfuture cashflows are discountedto their
presentvalue using a pre-tax discountrate that reflectscurrentmarketassessmentsf the time
valueof moneyandtherisks specificto theasser CGU. For the purposeof impairmenttesting,
assetghat cannotbe testedindividually are groupedtogetherinto the smallestgroup of assets
that generategsashinflows from continuingusethatarelargelyindependenbf the cashinflows
of otherasset®r CGU.

Impairmentlossesare recognisedn profit or loss Impairmentlossesrecognisedn respectof
CGUsareallocatedirst to reducethe carryingamountof any goodwill allocatedo theCGU and
then to reduce the carrying amounts of the other assets in the CGhtmnasa basis.

In respectof other assetsjmpairmentlossesrecognisedn prior periodsare assesse@t each
reportingdatefor anyindicationsthatthe losshasdecreasedr no longerexists An impairment
lossis reversedf therehasbeena changein the estimatesusedto determinethe recoverable
amount An impairmentlossis reversedonly to the extentthatthea s s eatrydingamountdoes
not exceedthe carrying amount that would have been determined,net of depreciationor
amortisationjf noimpairmentiosshadbeenrecognised

4.7 Employee benefits
Defined contribution plans

A definedcontributionplanis a postemploymentenefitplan underwhich an entity paysfixed
contributioninto a separatentity andwill haveno legal or constructiveobligationto payfurther
amounts Obligationsfor contributionsto definedcontribution pensionplansare recognisedas
an employeebenefitexpensen profit or lossin the periodsduring which servicesare rendered
by employees

Shortterm benefits

Shortterm employee benefit obligations are measuredon an undiscountedbasis and are
expensedsthe relatedserviceis provided A liability is recognisedor the amountexpectedo
be paid undershorttermcashbonusor profit-sharingplansif the Companyhasa presentegal or
constructiveobligationto paythis amountasa resultof pastserviceprovidedby the employee,
andthe obligation canbe estimatedeliably.

4.8 Provisions

A provision is recognisedif, as a result of a pastevent,the Companyhasa presentlegal or
constructive obligation that can be estimatedreliably, and it is probablethat an outflow of
economic benefits will be required to settle the obligation Provisions are determined by
discountingthe expecteduture cashflows at a pre-tax ratethatreflectscurrentmarketassessments
of thetime value of moneyandthe risks specificto the liability. The unwinding of the discountis
recognisedasfinancecost

4.9 Revenue recognition

Revenuefrom licence and permit feesare recognisedn accordancevith the substancef the
agreementln somecases|icencefee to be receivedis contingenton the occurrenceof a future
event Such revenueis recognisedwhen recovery of the considerationis probableand the
amountof revenuecanbe measuredeliably.

Interestincome from bank depositsand heldto-maturity investmentsis accruedon a time-
apportionedbasison the principal outstandingandat the rateapplicable
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4.10 Tax

Tax expensecomprisescurrentanddeferredtax. Currenttax anddeferredtax arerecognisedn
profit or lossexceptto the extentthatit relatesto a businessombination,or itemsrecognised
directlyin equityor in othercomprehensivincome

Currenttax is the expectedax payableor receivableon the taxableincomeor lossfor the year,
usingtax ratesenactecor substantivelyenactedat the reportingdate,andany adjustmento tax
payablein respecbf previousyears

Deferredtax is recognisedn respeciof temporarydifferenceshetweenthe carryingamountsof
assetsand liabilities for financial reporting purposesand the amounts used for taxation
purposesDeferredtax is not recognisedor temporarydifferenceson the initial recognitionof
assetor liabilities in a transactionthat is not a businesscombinationand that affectsneither
accountingnor taxableprofit or loss

The measurementf deferredtax reflectsthe tax consequencethat would follow the mannerin
which the Companyexpectsat the end of the reportingperiod,to recoveror settlethe carrying
amountof its assetandliabilities. Deferredtax is measuredt the tax ratesthatareexpectedo
be appliedto temporarydifferencesvhentheyreversebasedon the lawsthathavebeenenacted
or substantivelyenactedy thereportingdate

Deferredtax is measurect thetax ratesthatareexpectedo be appliedto temporarydifferences
when they reverse basedon the laws that have beenenactedor substantivelyenactedby the
reportingdate

Deferredtax asset@ndliabilities areoffsetif thereis alegally enforceableaight to offsetcurrent
tax liabilities and assetsandthey relateto taxeslevied by the sametax authority on the same
taxableentity andthe Companyintendsto settlecurrenttax liabilities and asseton a netbasis
or theirtax asset@ndliabilities will berealisedsimultaneously

A deferredtax assetis recognisedor unusedtax losses,tax creditsand deductibletemporary
differencesto the extentthatit is probablethat future taxableprofits will be availableagainst
which they can be utilised Deferredtax assetsare reviewedat eachreporting date and are
reducedo the extentthatit is nolongerprobablethatthe relatedtax benefitwill berealised

In determiningthe amountof currentand deferredtax, the Companytakesinto accountthe
impact of uncertaintax positionsand whetheradditionaltaxesand interestmay be due The
Companybelievesthatits accrualdor tax liabilities areadequatdor all opentax yearsbasedon
its assessmerdf manyfactors,including interpretationsof tax law and prior experienceThis
assessmentlies on estimatesand assumptionsnd may involve a seriesof judgementsabout
future events New information may becomeavailablethat causeshe Companyto changeits
judgementregardingthe adequacyof existingtax liabilities; suchchangedo tax liabilities will
impacttax expenseén the periodthatsuchadeterminatioris made

4.11 New standards and interpretations not adopted

A numberof new standardsamendmentdo standardsand interpretationsare effective for
annualperiodsbeginningafter 1 January2017, and have not beenappliedin preparingthese
financialstatements

Forthosenew standardeandamendmentso standardshatareexpectedo havean effecton the
financial statement®f the Companyin future financial periods,the Companyis assessinghe
transition option and the potentialimpact on its financial statementsand to implementthese
standards
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5 Property, plant and equipment

Leasehold Renovations  Furniture, Total

land and $ fittings and $

building office Motor Computer

$ equipment vehicles equipment
$ $ $
Cost
At 1 January 2016 12,110,800 523,692 6,124 97,188 257,787 12,995,591
Additions T T 1,701 T 18,514 20,215
At 31 December 2016 12,110,800 523,692 7,825 97,188 276,301 13,015,806
Additions T T 5,201 ) 211,600 216,801
At 31 December 2017 12,110,800 523,692 13,026 97,188 487,901 13,232,607
Accumulated depreciation and
impairment losses

At 1 January 2016 30,583 15,947 3,984 76,361 136,293 263,168
Charge for the year 122,331 74,813 810 13,886 34,533 246,373
Impairment loss 757,886 T T T T 757,886
At 31 December 2016 910,800 90,760 4,794 90,247 170,826 1,267,427
Charge for the year 113,131 74,813 1,037 6,941 73,286 269,208
At 31 December 2017 1,023,931 165,573 5,831 97,188 244,112 1,536,635
Carrying amounts
At 1 January 2016 12,080,217 507,745 2,140 20,827 121,494 12,732,423
At 31 December 2016 11,200,000 432,932 3,031 6,941 105,475 11,748,379
At 31 December 2017 11,086,869 358,119 7,195 243,789 11,695,972

FS12



Composers and Authors Society of Singapore Limited
Financial statements

Year ended 31 December 2017

Impairment of property, plant and equipment

Impairment losses would be made by the Company for property, plant and equipment whenever
there is objective evidence that the assets are impaired.

The recoverable amounts could change significantly as a result of changes in market conditions
and managementds assessment. An increase in the
profit and decrease the carrying value of the property, plant and equipment.

6 Other investments 2017 2016
$ $

Non-current financial assets
Held-to-maturity investments 13,500,500 11,750,500

Current financial assets

Held-to-maturity investments 750,000 1,751,000
14,250,500 13,501,500

Held-to-maturity investmentshave statedinterestratesof 3.4% to 6.2% (2016 3.4% to 6.2%)
perannumandmaturein 1 to 6 years

TheC o mp a expdsgdo interestraterisk relatedto otherinvestmentss disclosedn note
15.

7 Other receivables

2017 2016
$$
Deposits 2,530 2,530
Interest receivable 196,101 188,214
198,631 190,744

The Companybés exposure to credit risk related to

8 Reserve fund

2017 2016
$$
Capital Fund 6,043 6,043
COMPASS Music Development Fund 894,351 1,145,000

900,394 1,151,043

The reservefund comprisesof amountssetasideby the Board of Directorsfor computerisation
of the operationsof the Companyand a Music DevelopmentFund The Music Development
Fund has been designatedfor the developmentof Choral Music and Xin Yao Music and
donationto the JazzAssociation(SingaporeLimited.
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9 Trade and other payables

Royalties due to members

Accrued operating expenses
Other payables

Composers and Authors Society of Singapore Limited
Financial statements
Year ended 31 December 2017

2017 2016
$%
64,893,675 60,087,189
474,596 530,587
1,135,735 933,582

66,504,006 61,551,358

The Companybdés exposure to |liquidity risk

15.

10 Revenue

Revenue represents the licence and permit fees received, less refund of licence fees.

11 Surplus from operations before tax

The following items have been included in arriving at surplus from operations before tax:

Other
incom
e
Interes
t
income

- heldto-maturity investments
- cash and cash equivalents

Gain on disposal of asset held for sale

Sundry income

Staff costs
Wages and salaries

Contributions to defined contribution plans

Other staff related costs

2017 2016
$ $
617,576 684,602
271,946 193,799
T 4,983,309
60,000 T

949,522 5,859,602

2,000,090 1,986,704
180,903 176,101
32,816 41,426
2,213,809 2,204,231

Others

Directorso6o fees 19,000 20,500
Operating lease expense 8,700 8,700
Impairment loss on property, plant and equipment 757,886
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12 Tax 2017 2016
expense $ $

Reconciliation of effective tax rate

Surplus from operations before tax 3,544 1,167,000
Tax using the Singapore tax rate of 17% (2016: 17%) 603 198,390
Tax incentive (18,190) (852,392)
Non-deductible expenses 23,218 154,514
Effect of wear and tear allowances utilised (5,631) T

Deferred tax assets not recognised 1 499,488

The following temporary differences have not been recognised:

2088 2016
Deductible temporary differences 1,268,074 1,210,112
Unutilised tax losses 2,066,932 2,158,012

3,335,006 3,368,124

The unutilised capital allowancesand unutilised tax losses,which may be availablefor carry
forward and set off againstfuture taxable profits, are subjectto arrangementwith the tax
authority and compliance with the provision of the Income Tax Act, Chapter 134 The
deductibletemporarydifferences,unutilisedcapital allowancesand unutilisedtax lossesdo not
expireundercurrenttax legislation

Deferredtaxable assetshave not beenrecognisedin respectof theseitems becausst is not
probablethatfuture profit will be availableagainstwhich the Companycanutilise the benefits
13 Related parties

Key management personnel

The directors and managers are considered as key management personnel of the Company.

2017 2016
$$
Shortterm employee benefits 992,570 946,000
Contributions to defined contribution plans 56,590 57,830

1,049,160 1,003,830
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Other related party transactions
During the year, sponsorshipsf $55,000 (2016 $55,000) of which were grantedto Persatuan

KaryawanMuzik Melayu SingapuraA director,Mohd Noor Bin Mohd Yusofeis the President
of PersatuaikaryawanMuzik Melayu Singapura

In addition, the Music DevelopmentFund disbursed$100,000 in 2017 from the designated
donationof $400,000 which was approvedin 2016to the JazzAssociationSingaporeLimited
( A As s o cdf ahichh taeahddrectors,Lam Kin Hong Edmundand Jeremylan Monteiro are
alsodirectorsof the Association

14 Commitments

Operating lease commitments

The Companyleasescertainof its office equipmentundernoncancellableoperatingleasewith
leasetermsof 5 years

At reporting date, the Companyhas commitmentsfor future minimum leasepaymentsunder
noncancellableoperatingleasesasfollows:

2017 2016
$ $
Within one year 8,700 10,199
Between one and five years 19,940 28,640
28,640 38,839

15 Financial risk management

Overview

The Company has exposure to the following risks from its use of financial instruments:
credit risk
liquidity risk

interest rate risk
foreign currency risk

=a =4 —a —8

This note presentsanformation aboutthe C o mp a expddwseto eachof the aboverisks, the
C o mp a mhjedtives, policies and processesfor measuringand managingrisk, and the
C o mp a mand@gemenof capital

Risk management framework
Risk managemernis integralto the whole businesof the Company The Companyhasa system
of controlsin placeto createan acceptabldalancebetweenthe costof risks occurringandthe

cost of managingthe risks The managementcontinually monitors the C o mp a miskd s
managemenprocesdo ensurethatanappropriatebalancebetweerrisk andcontrolis achieved
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Credit risk

Creditrisk is the potentialfinancial lossresultingfrom the failure of a customeror a counterparty
to settleits financial andcontractuabbligationsto the Company,asandwhentheyfall due

Cash and fixed deposits are placed with banks and financial institutions which are regulated.

The Companylimits its exposureto credit risks by investingonly in liquid debtsecuritiesand
only with counterpartieghat either have at least an acceptablecredit rating basedon rating
agencyratingsor in soundfinancial position Managemengctively monitorscredit ratingsand
the financial position of the counterpartiesgiven that the Companyonly has investedin
securitieswith high credit ratings,managemendoesnot expectany counterpartyto fail to meet
its obligations

The Companydid not haveany heldto-maturity investmentghat were pastdue norimpairedat
31 DecembeR017.

At thereportingdate,thereis no significantconcentratiorof creditrisk norimpairmenton other
receivablesThe Companyplacesits cashandcashequivalentswvith financialinstitutionsof high
creditrating The maximumexposureo creditrisk is representetdy the carryingamountof each
financialassein the statemenbf financialposition

Liquidity risk

Liquidity risk is the risk that the Companywill not be able to meetits financial obligationsas
theyfall due

The Companymonitorsits liquidity risk and maintainsa level of cashand cashequivalents
deemedadequateby managemento finance the C o mp a operat®nsand to mitigate the
effectsof fluctuationsin cashflows.

The carryingamountsof tradeand otherpayablegeflect the expecteccontractualundiscounted
cashoutflows which areexpectedo be settledwithin oneyear.

Interest rate risk

Profile

At the reporting date, the interestrate profile of the C o mp a interéstbearing financial
instrumentsvasasfollows:

Carry amount

2017 2016
$ $
Fixed rate instruments
Other investments 14,250,500 13,501,500
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Fair value sensitivity analysis for fixed rate instruments

The Company does not account for any fixed rate financial assets and liabilities at fair value
through profit or loss. Therefore, a change in interest rates at the reporting date would not affect
profit or loss.

Foreign currency risk

The Company is not exposed to foreign currency risk as all its balances as at reporting date are
denominated in Singapore dollar.

Estimation of fair value
The carrying amounts of financial assets and liabilities with a maturity of less than one year
(including financial assets, other receivables, cash and cash equivalents, and trade and other

payables) are assumed to approximate their fair values because of the short period to maturity.

Financial assets and liabilities by category

Set out below is a comparison by category of
assets and liabilities that are carried in the financial statements.
Financial
Held-to- liabilities at
maturity Loans and amortised
investments receivables cost Total
$ $ $ $

2017
Assets
Other investments 14,250,500 T 14,250,500
Other receivables 198,631 198,631
Cash and cash equivalents T 41,585,901 T 41,585,901

14,250,500 41,784,532 T 56,035,032
Liabilities
Trade and other payables i 66,504,006 66,504,006
2016
Assets
Other investments 13,501,500 T 13,501,500
Other receivables 190,744 190,744
Cash and cash equivalents T 37,293,427 T 37,293,427

13,501,500 37,484,171 T 50,985,671
Liabilities
Trade and other payables 1 61,551,358 61,551,358

FS18



