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Message from the CEO:

COMPASShas fulfilled our obligations to our members and overseas affiliated
societies in 2016 in terms of collecting and distributing more royalties for their
musical rights vested with us. We have also carried out and supported more
activities to promote local music, the respect for copyright, and harmony among
our diverse membership.

FINANCIAL RESULTS

1. Revenue

Although the actual financial results for year 2016 showed a drop in royalty

collections of - 6.8%, it was not a true reflection of the situation as COMPASS
rejected a settlement by MIO TV and may refer the case to the Copyright

Tribunal for arbitration. If COMPASShad taken this proposed amount into

consideration, COMPASSroyalty collected would have recorded a potential

growth of up to 8% and exceededthe target budget for 2016.

Overall, the performance was better than expected under a sluggish
economy.

With the disposal of our previous property at Craig Road, an extraordinary
income of $5.86 million was recorded.

Incomes from the local market suffered a drop of 1.6% excluding the MIO
TVincome. Overseasincome suffered a significant decreaseof almost 20%.

Renewalsof existing licences remained about the same asin 2015 but failed
to meet the target set as significant humber of businesses (worth about
$250K) had switched to royalty free music to avoid paying our licence fees.
Thisis a challenge in an economic downturn .

New Business,however, has improved about 18% due to increased effort by
the Licensing Department to survey areasthat were not licensed in the past.



Once-off permits, continued to exceed expectations by more than 18% over
target although slightly lessthan in 2015. The year 2015 was an exceptional
year owing to numerous SGb0 events. Most of the popular concerts did well
suggesting a growing and sustaining interest in 0 | i mausi® performances.
Thistrend is likely to continue in 2017 based on trends in Europe and US.

Singapore Airlines revenue continued to grow as a result of increasing
number of passengersand backdated royalties for a quarter in 2015.

New Me d i iac6nse asexpected registered a decreaseof 30.4% as a result of

the unprecedented withdrawal of performing rights (including the publisher
shares)by major US and UK societies. This has created tremendous problems

in our licensing process as the prevalent concept of 0 bl ah k e & lmas e 6
been sabotaged.

Further, this action will cause a significant increase in administration costs as
COMPASShas to modify our distribution process and software which will be
expensive and also require increased manpower to identify the remaining
works that are being administered by COMPASSand make the necessary
claims.

Broadcastand cable TV recorded a decreaseof 6.6%.

Mechanical royalties did well going against trend and registered a
respectable 151% increase as a result of increased number of requests for
rights clearance

Investment income continued to increase over the previous fiscal year with
returns coming from bonds and agreement entered with a bank to generate
interest from our current account with them. A similar arrangement had been
agreed upon with another bank and will begin in 2017. The rates given are
better than that for fixed deposits offered by the banks. Total interest from
these arrangements for this year amounted to $800K.

2. Expenditure

The total expenditure for the year 2016 was about $3.69 million about 3%
more than the amount allocated in the budget. This was a result of a
significant expenditure to purchase Oracle software licensing in order to be
compliant with software copyright laws and was not budgeted for in 2016.
Without this unbudgeted expenditure, the overall expenditure will be 2.4%
less than the budget. Increased maintenance and depreciation for the new
office premise also resulted in higher costs for 2016. Despite all these
expenditures, the expense to collection ratio increased only slightly from
14.4%to thisy e a ¥5.4% which was within the budget for 2016.



3. Net Distributable Income

TheS o c i adt gisiributable income for the year is about 6.7% more than
previous year's which is commendable despite a significant loss in licensing
repertoire in the fast-growing New Media.

The proceeds from the sale of the old office property, which is an
extraordinary income not related to past or present royalties collected, is
set aside for funding the purchase of the present the new office,
computerisation and COMPASSMusic Talents Development Fund.

4. Licensing Activities

The Ministry of Law and Intellectual Property Office of Singapore launched a
major exercisein October to review the Copyright Act. There are 16 major
proposed changes.

COMPASShas given its detailed feedback to the Government on the
proposed changesin the copyright regime. In addition, COMPASShas asked
for greater clarity on the legal obligations of satellite broadcasters up-
linking their signalsfrom Singapore.

5. Membership

New members are continually admitted. The membership strength as at
31st December 2016 is 2227 members (2015: 2047). This represents an
increase of 180 members during the year. The breakdown by type of
members are asfollow :-

Writer Publisher
Associate 1609 50
Full 538 30
Total 2147 80




6. Member and Public Relations Activities

A) COMPASSAwards

The 21st COMPASSAwards was held successfullyon 25 September 2016 and
was reported in full-page prints of The Straits Times, half-page prints in Lianhe
ZaoBao (ZaobaoNOW) and Berita Harian and quarter page print in Wanbao, as
well as a digital report in The Straits Times Interactive. The event was held at
Resorts World Sentosa for the third year running. Guests continued with seat
selection via COMPASS/ Facebook Entry into ballroom after registration was
tightened with entry permitted only for guests with UV stamps on their arm,
obtained at registration. This measure was taken in order to take stock for
number of no-shows for the event. Guests were also gently reminded that a
charge may be incurred for no-shows after reservation. Programme was also a
successwith Wings of ExcellenceRecipient Tat Tong and his guests; American
Idol Finalist Javier Jovany,Hong Kong TVB Artiste Jonathan Wong and local DJ
Declan Ee especially the finale performance by international artiste Ms Fish
Leong, along with Artistic Award Recipient Mr George Leong.

The Guest of Honour was Ms Sim Ann (Senior Minister of State, Ministry of
Culture, Community and Youth & Ministry of Trade and Industry). Responsewas
positive for this y e a pedosmance line-up as well as the door gift (Name card
Wallet).

B) Going Local @ Nex

COMPASSheld monthly performance sessionson the last Friday of each month
at Nex shopping mall in her efforts to to promote local songs to locals.
Response has been good with participation from shoppers who stopped their
activities and came to watch the hour-long session as well as to participate in
the Q&A on song titles / local songwriters. Retailers have also come forward to
offer sponsored hair services and professional make-up service from the
international brand MAC for the sessions

The sessionshad enticed other Capitaland malls such as The Star Vista, Jcube
and Westgate to initiate discussionsfor possible collaboration with COMPASSn
2017.



C) Schoolyard Assembly Seriesin Secondary Schools

Singular workshops were held in ten secondary schools;, Hwa Chong
Institution, Yuying, Swiss Cottage, @ Tampines Secondary, Compassvale
Secondary, Deyi Secondary, Jurongville Secondary, Raffles Girls, Zhong Hua
Secondaryand St Ma r g a ISecondasy. The main purpose of the workshop
wasto plant the seed of song-writing into young minds, in a fun and engaging
way. It is observed that the students respond better to LIVEsinging by the
speakersand are largely encouraging for local acts.

D) Yellow Ribbon Project Songwriting Competition 2016

The annual Yellow Ribbon Project Song-writing Competition 2016 led by
COMPASSwas held in Singapore Prison Service (Changi) from March to June
The programme has now gained popularity and is much anticipated by
participants. The premise of the programme is to encourage participants to
create heartfelt songs to their families and loved ones and this y e a théne is
0 H o pTeedrogramme this year also managed to have last-minute clearance
for older teens in Reformative Training. A total of 2 participants entered into
the finale round along with 7 adult participants.

We have fine-tuned the training programme, led by Rai (Jack& Rai)and also
engaged COMPASS members Don Richmond, Jack Ho and Fifi Leong to
mentor/judge the competition and also Azmi Hassanfor vocal and staging for
the finale. Sevensongs were selected to be compiled into an album produced
by Nic Lee (formerly from G ). The CD will be completed in mid-March
2017 asthe marketing plan this year is to include local artistes such as Alemay
Fernandez, Farishalshak (The Final One), Jonathan Ong (Take Two) and more
to heighten awarenessfor the CD as well asto attempt to have songs in radio
rotation . Recording for the songs based on thesea r t | skcheduewill be in
January

E) Seminar

COMPASSwas also invited to Singapore Polytechnicto give an hour-long brief

on the benefits of membership to COMPASS for aspiring songwriters.

Audienceship was estimated at 180 students in the auditorium and there were

many budding songwriters who cleared their doubts during the Q&A session
thereafter. The seminar resulted in a membership application the next day and

an increase of LIKESn Facebook The polytechnic has since invited COMPASS
to continue with regular talks for their Audio Engineering students.



F) Industry -Collaborative Project: 010 Hits In20Ho ur s 0

COMPASS, Noise Singapore (NAC), Warner Chappell and Funkie Monkie
collaborated on a songwriting camp which included mentors such as lan Chen

Jian Ning from famous Taiwanese rock group 0 FRO Warner Chappel |
Director (Greater China) Vickey Tseng, Huang Ting o TaiwaneseA&R / Lyricist,

Kuan Chi Yuan 0 Malaysian Producer/Lyricist, Warner Chappell Tai wan &
Creative ExecutiveJessicaChang.

The event had a large turnout with young songwriters and the camp consisted
of a mission to write for popular artistes within the me n t tabdedncluding
Fish Leong and George Hu Yu Wei. The songwriters were put into songwriting
groups and spent the rest of the day churning out a demo song for their
targeted artist. The showcase was held the following day and the songs were
then sent out to the differing labels for consideration.

The project was well-received and it also gave younger songwriters the
opportunity to network with other songwriters and learn the industry standard
of constantly producing songs suitable for different artists.

G) Industry -Collaborative Project:0 Si n g-esh201606

COMPASSpartnered with Kampong Glam Grassroots Organisation to present

a singing festival after national day. It is a post-event to celebratethenat i on &
birthday as well as an opportunity to create a feeling of & h o nnétld local
songs and tradition. Artists included Ling Kai, Lew, Zee and Azmi with
Mediacorp emceesand Guestof Honour was CDCMayor Denise Phua.

The event was well-attended at Bras Basahand attracted many passersby in
the evening. Everyone was familiar with local favourite tunes and sang along
with the Mayor aswell. It was a good community project which connected the
young and old audience together through the use of local songs.

H) Others
Sponsorships

In Year2016, COMPASSsupported numerous music events and projects. With
an increased awareness of this sponsorship fund by COMPASS,more local
societies and individuals have written in to request for assistancein their music
projects and COMPASSresponded by increasing her sponsorship budget to
encompass more projects which helped increase the usage of local musical
works. Total sponsorship for the year amounted to S$369,541 compared with
S$349,704 in 2015.



7.1S0O 9000 Certification

Our ISOcertification was renewed following audit on 26th Jan2016. COMPASS
remained the only collective society in Asiato achieve ISO9000.

8. MISASIA & IT

The COMPASSwebsite was updated in late Dec 2016 with a fresh and modern
look to it. Many compliments have been received for the new website. The next
phaseis to launch an E application and E payment for permit applications. The
last phase for the website will be for a full me mb eporgalincorporating works
registrations, royalty history and submission of performance return including
allowing members to check all their details online.

MISASIA2.0 is partially completed and will be operational in phasesfrom 3rd
guarter of the new year. As part of the project, we had to upgrade our Oracle
licences at a substantial cost but managed to obtain significant discounts. The
hardware had just been procured again at substantial discounts from Dell at
the beginning of 2017. Once this system upgrade is in place, all societies using
MISASIAwill be connected to a single shared database.

Conclusion

Si n g a peconendy/sis expected to be in for a tough period in 2017.
COMPASShas weathered the difficulties relatively well so far with relatively
good financial results. Its public branding remains solid with sound corporate
governance in place incorporating proper checks and balances We are once
again into uncharted territories over the next few years and therefore difficult
to project what lies ahead. Overall, the picture for COMPASSIn 2017 remains
good.



BOARD OF DIRECTORS

(1st January20162 31st December2016)

WRITER DIRECTORX

Mr. Chang Kwai Ming

(Chairman: Special Elected Director
representing serious/classical music
genre)

Dr. Liang Wern Fook

' N ‘r { l\'
Mr. Mohamed Noor Bin Mr. Eddino Abdul Hadi
Mohamed Yusofe aka Yusnor Ef

(Chairman: Special Elected Director
representing Malay music genre)

PUBLISHER DIRECTORS b

Mr. Melvin Stuart Ferdinands

Photo
Unavailable

Ms Sharon Chua Mr. Andrew Wong Mr. Ang Jun Yang

of Sony Music Publishing of Forward Music Publishing of Touch Music Publishing
(Resigned wef 2017)

CEQ&DirectorQ J] Independent Directdr ¥

Dr. Edmund Lam Mr. Choo Thiam Siew
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Composition of Standing Committees 2016
The standing Committees are formed to help guide and propose recommendations to the Council on

areas under their respective charge.

Management Committee
NYPdow

Terms of Reference

1. To oversee the appointment
of senior management and
their remuneration packages.

2. Toreview and endorse
recommendations proposed
by CEO on major staff matters
like annual wage increment,
performance bonus, welfare
benefits.

3. Toreview and endorse
recommendations proposed
by the CEO on annual budget
and major expenditures.

Chairman ChangKwaiMing

Members Jeremy Monteiro
Yusnor Ef
Melvin Ferdinands
Sharon Chua
(Sony Music)

Public & Member Relations
Committee
o j 37N d2 v

1. To help enhance the public
image of COMPASS through
directing various activities,
such as, songwriting
competitions, public musical
events, newsletters, event
sponsorships.

2. To review and make
recommendations on
applications for music and
event sponsorships.

3. To review and recommend
membership applications.

4. To review and make
recommendations on matters
related to
benefits.

Chairman Melvin Ferdinands

Members Chang KwaiMing
Liang Wern Fook
Yusnor Ef
Jeremy lan Monteiro
Eddino Abdul Hadi

Me m

Licensing & Distribution
Committee

Taj. o0 Wwdo

1. To review and make
recommendations on
proposed changes to the
distribution rules.

2. Toreview and make
recommendations on
major licensing matters
referred by the CEO &
Director.

3. To review and propose
follow -up actions on
complaints and disputes
involving Members and
Licensees that could not
be resolved at
management level.

hber sd wel fare

Chairman Jeremy Monteiro

Members Chang KwaiMing
Melvin
Ferdinands
Andrew Wong
(Forward Music)
Sharon Chua
(Sony Music)
Ang Jun Yang
(Touch Music)
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HIGHLIGHTS OF
THE YEAR

215T COMPASS AWARDS PRESENTATION

COMP
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AWARDS RECIPIENTS

— . -
TOP LOCAL ENGLISH POP SONG E ,
"A"yr 0 [ 9s E/ Lagu Pop Inggeris . *‘

Tempatan Terbaik , e >~ ! ! :
Song Title: Until We Die R - 9
Composer & Author: Joel Tan Zhuo Yi( ¢ ©) “~ s, 4
o . k¢

o N\ b :

5
"\ﬁ 3

W)

TOP LOCAL CHINESE POP SONG

mg’, | W A"y ANnJ 9 s E / Lagu Pop China Tempatan
“ehi ! ! Terbaik
. Song Title : & |
Composer: Lee Shih Shiong ( & )

TOP LOCAL MALAY POP SONG -
A"y Y [ 9 s E [/ Lagu Pop Melayu 7 ‘A .
Tempatan Terbaik |
Song Title: Tepi Sikit 4 ,u;'\
Composer & Author: Alif Abdullah : o % \\\
4 ;‘;:3’“
> O e\ TOP LOCAL SOUNDTRACK
/ ~ v N v Y .
T ooMPASS A" r Vv [ Soundtrack Tempatan Terbaik
‘ | [,‘H‘E"f‘t;il( Song Title : Mekong Soul Of A River
9201 il Composer. Tay Chee Wei

\(@) %




AWARDS RECIPIENTS

TOP LOCAL CLASSICAL MUSIC
WW" r £t Vv / Muzik Serius Tempatan
Terbaik

\
z\\‘

Song Title: Prime Minister Fanfare
Composer:Lee KahHee ( T &)

TOP LOCAL INSTRUMENTAL CONTEMPORARY
WW " 1 » HV E / Muzik Tempatan Bersifat
Alatan Terbaik

Song Title: Salsa Spice Simple Mix
Composer: Sham Sze Ting )

TOP LOCAL SONGWRITER OF THE YEAR
WW" r s 'E. | 3 / Penggubah Tempatan Terbaik

Recipient: JJLin (-

R

-
.
'y YOUNG SONGWRITER OF THE YEAR
g ££WV°V" f W ‘E. | 3 / Penggubah Muda Terbaik

/ Recipient: Gentle Bones ( ¢ ©)
|




AWARDS RECIPIENTS

TOP LOCAL PUBLISHER OF THE YEAR
WW" y Vv, o uwe / Penerbit Tempatan ) 3\
Terbaik i COMPASS \\

Awards )

Presentation

Recipient: Hype 2 Pte Ltd | 2016
Recipient on Behalf:

TOP PUBLISHER (OVERALL) OF THE YEAR
" A V_ o we / Penerbit Keseluruhan Terbaik

Recipient: Universal Music Publishing Ltd
Recipient on Behalf : Jack Teo

TOP LOCAL ARTISTE OF THE YEAR
/ Artis Tempatan Terbaik

Recipient: Stefanie Sun ( )




AWARDS RECIPIENTS

') Psl

WINGS OF EXCELLENCE AWARD COMPASS
—u & O, / Anugerah Sayap Kecemerlangan i ‘ \we n[@fh
<0 *esentation

Recipient: Tat Tong (- )

ARTISTIC EXCELLENCE AWARD
g8 Ul / Anugerah Artistk Cemerlang

Recipient:
1) Mark Chan ( { &) (Singer / Songwriter)
2) M. Osman [Posthumous] (Singer / Songwriter)
3) George Leong (o XX ) (Music Arranger )

mj 2 ‘
()\!l'\‘v  \|
\\,.lnslﬂ |

~pigtio

= N 5
[COMPASS
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AWARDS RECIPIENTS

MERITORIOUS AWARD
B # /| Anugerah Meritorious

Recipient:
1) Chee Woon Yang( @ =)
2) Quek Ling Kiong ( | )

: D J sl \}
S) & compass)

é\ ;é Awards !
') e \“!‘ ni: I“(".’ /j
Q. f'f( } [ 7/

2 Jut
PATRON OF MUSIC AWARD
& OMPASS | 75 von
ey g "i .
fﬁi \‘_!“!ll“‘l!;: "‘ Recipient: ColinGoh ( ~ S)

2016




GOING LOCAL @ NEX

EVERY LAST FRIDAY OF THE MONTH
MAY TO DECEMBER 2016

N E X 8PM - 9PM

A SHOWCASE OF LoCAL SoNgs

Every Last Friday of the Month, FORLOCALS BY LocaLs

B
ORGANIZEDBY O

SUPPORTEDBY N3

| |ntroduction (0
\ “S[ING\NR\T\NG

R &

Wi
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L
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YELLOW RIBBON SONGWRITING COMPETITION
| 2016

% = T e ‘ 11 April
= \\7 A cupport
A -;*!"1»\‘ \\ ] /./ yid] ‘
= . \ To
ol L,,,:v_m.-m e Y \pproval ‘
— e :}‘ l.vl!rt"‘f" ‘ 2nd June 2016

ke
ey

L 7

A) 7
0 H O AIBum 2016 is available for sale at COMPASS Office:
(Please note that ALL funds will be donated to the Yellow Ribbon Fund) 19
https:// www.youtube.com/watch?v=bxWDoyZKhWo



https://www.youtube.com/watch?v=bxWDoyZKhWo

MOBILE MUSIC MAKING 2016

Flnal 9th September 2016

FUNKIE MONKIES SONGWRITING CAMP:

20 HIT SONGS IN 10 HOURS

Commencement Date: 18" June 2016

h:f \k J\/F‘\VHUH

= :20 HITSONGS .
i IN 10 HOLURS

20
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PassionARTS
Singing Festival
2016
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2016 SRONSORSHIPS

NO. APPLICANT PROJECT / EVENT AMOUNT
Ocean of Songs - In Memory of
1 [Metro Philharmonic Society |Leong Yoon Pin 2,000.00
2 |Shigga Shay MTV "Last Warning" 2,000.00
3 |Mediacorp Pte Ltd Viva Karnical / Radio 80 40,000.00
Asia Broadcasting Union Song
4 |Mediacorp Pte Ltd Festival 2016 5,000.00
5 |ITE Central MusiVation 1,500.00
Singapore Chinese Cultural
6 |Centre (SCCC) Blooms of Vitality: Colours of Life | 3,192.60
7 |Quek Yong Siu DVD 5,000.00
8 |NTU-CAC Impresario 2016 2,500.00
9 [Kids Philharmonic Chinese New Year Concert 3,000.00
NUS-Kent Ridge Hall
10 |Production The Lost Memoir 3,000.00
11 |Perkamus Perkamus 2016 55,000.00
12 [Ngee Ann Polytechnic Book Prize 2015 (Mass Comm) 200.00
13 [Singapore Polytechnic COMPASS Silver Medal (DMAT) 500.00
14 [NTU Chinese Society 22nd Music Express 2,000.00
15 |Faridah Bte Taib Sound Recording Prodn Grant 5,000.00
16 |Musical Theatre Litd (MTL) |Emily The Musical 3,000.00
17 |Matthew Quek Bu Dao Ong 5,000.00
18 |Melo Art Choir A Night of Folk Songs 2,000.00
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NO. APPLICANT PROJECT / EVENT AMOUNT
Didi Cazli/ Dama Lee

19 |Communications) The Rising Star Project 2016 2,000.00
Beauty For Ashes Album Launch

20 |Beth Yap concert 3,000.00

21 [Jeremy Monteiro 40th Anniversary Album Montage |15,000.00
SG Embassy Berlin Concert
(Melissa Tham & Rit Xu with

22 |[Jeremy Monteiro Jeremy Monteiro) 10,000.00
49th Houston WorldFest (Air &

23 [Tay Chee Wei Accommodation to USA) 3,433.69

24 [Suhaime B. Roa Sound Recording Production Grant| 5,000.00

Nuriman B Mohd Nor (Iman's

(Festival Tour) Wishbone Project -

25 |League) Korea 2,226.20

26 [Ocean Butterflies Pte Ltd (Concert) Mok & friends Concert 5,000.00
Sound Rec Prodn Grant - Di Telan 5)(/)59901?3

27 |Sri Mahligai Zaman reimbursed
(Competition) Young Talents

28 |Mediacorp Pte Ltd Project 15,000.00
(Video) Song Atlas fm Album

29 [Maricelle Wong Pursuit 2,000.00

Sound Rec Prodn Grant (Grp: Sign

30 |Eugene Ryan Chionh of Five) 5,000.00
(Competition) National Schools
Singapore Press Holding Xinyao Competition 5,350.00
Mediacorp Pte Ltd (Competition Concert) APM 2016 |30,000.00
(Album Launch Concert) Hard To
Alemay Fernandez Imagine 5,000.00
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NO. APPLICANT PROJECT / EVENT AMOUNT
Brilliant Music & Art
34 |Association (Concert) Voices of Joy 2 1,000.00
40th Anniversary Concert @
35 [The Esplanade Co. Ltd Esplanade Concert Hall 20,000.00
36 [Hua Yuan Association (Competition) Shui Li Fang Bei 3,000.00
(Concert) Hearts and Arts ** We
37 [National Theatre Club (NTC) |Are Moving On 5,000.00
Permit
38 |IMC Live Group (S) Pte Ltd [(Concert) Alive Singapore 2016 Fees
(Song Book Publication) Songbk by
39 |Andrew Xiao Chun Yuan Andrew Xiao 2,000.00
40 |Rani Tofani/ Mel Ferdinands |(Aloum Tour) Indopura 30,000.00
41 [MM2 Entertainment (Movie) Wonder Boy - Dick Lee 30,000.00
Louis Soliano (COMPASS (Concert) An Evening with Louis
42 JAwardee) Soliano & Friends 5,000.00
43 [Tomorrow 34 - TCR Music Station 3,000.00
Alam Penulisan Seni Kata &
Lagu MKMY Formula
7PR=0S(i) (The World and
Realm of Lyrics and
Songwriting MKMY with the
44 [Formula 7PR=0S(i) Mohd Khair Bin Yasin 3,000.00
Count Me In Concert 2016  |Society for the Physically Disabled
45 |(Charity Concert) (SPD) 1,000.00
46 (Vibrant's Ballad) Vibrant Music Society (He Cai Xie) | 2,000.00
(Sound Rec Prodn Grant)
Inspirasi Generasi (Inspiring |Muhammad Bakti Ridhwan Bin
47 [The Generation) Mohd Khair 5,000.00
Qingarts Musical and Performance
48 |Wonderland of Love Il Society 1,000.00
Hokkien Hui Kuan Choir (Quek
49 |Voices Of Love Il Yong Siu) 2,000.00
Transcendence Album Addey Cradle (Noor Addey Bin
50 [Launch Rasidi) 2,000.00
Song Lovers Choral Society (tka
Song Lovers 2016 (Concert) |Lee Howe) 2,000.00

24
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Composers and Authors Society of Singapore Limited
Registration Number: 198701730Z

(A Company Limited by Guarantec)
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Composers and Anthors Seciay of Singapere Limdted
Directary " siatement
Year ended 3] December 3016

Directors’ statement

On behalf of all the directors of Composers and Authors Socicty of Singapore Limited, we are
pleased to submit this annual report to the members together with the audited fnancial
statements for the financial vear ended 31 December 2016,

In our opinion:

(a) the financial statements sct out on pages FS1 to FSIE are drawn up so as to give a true and
fair view of the financial position of the Company as at 31 December 2016 and the
finaneial performance, changes in funds and reserves, and cash flows of the Company for
the vear ended on that date in accordance with the provisions of the Singapore Companies
Act, Chepter 50 and Singepore Financial Reporting Standards; and

(b} at the date of this statement, there are reasonable grounds to believe that the Company will
be able to pay its debts as and when they fall due.

The Board of Directors has, on the date of this statement, authorised these financial statements
for issue.

Directors
The directors in office at the date of this statement are as follows:

Chang Kwai Ming

ffahd Noor Bin Mohd Yusofe

Jeremy lan Monteiro

Melvin Stuart Ferdinands

Chua Khah Suan

Liang Wern Fook

Lam Kin Hong Edmund

Choo Thiam Siew (@ Ang Thiam Siew
Wong Fai

Eddino Bin Abdul Hadi

Directors' interests

As the Company is a company limited by guarantee and has no share capital, the statutory
information required to be disclosed by the directors under Section 201(6)(g) and Section
201(12) of the Companies Act, Chapter 30 does not apply.

Meither at the end of, nor at any time during the financial vear, was the Company a party to any
armngement whose objects are, or one of whose ohjects is, to enable the directors of the
Company to acquire benefits by means of the acquisition of shares in or debentures of the
Company or any other body corporate,

27



Composers and Awthors Seclety of Singapere Lindted
Dhivectors ' slefement
Yaar ended 31 December 2018
Share options
As the Company is a company limited by guarantee and has no share capital, the statutory
information required to be disclosed under Section 201(12) of the Companies Act, Chapter 50
does not apply.
Auditors
The auditors, KPMG LLP, have indicated their willingness to accepl re-appointment.

On behalf of the Board of Directors

y—

Chang Kwzai Ming

Diractor
b
|
|~ =

Lam Kin Hong Edmund
Director

29 May 2017
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KPMG LLP Talephaone  +E6 G213 3388
16 Rafflas Cuay #2300 Fax +B5 G216 0964
Hang Ledng Building Imlefret WA, kPG Dom. S

Singapore 048681

Independent auditors’ report

Members of the Company
Composers and Authors Society

Report on the audit of the financial statements
Opinion

We have audited the financial staterments of Composers and Authors Society (*the Company’),
which comprise the statement of financial position as at 31 December 2016, the statements of
profit or loss and other comprehensive income, changes in funds and reserves, and cash flows
for the year then ended, and notes to the financial statements, including a summary of
significant sccounting policies, as set out on pages F51 to FS18.

In our opinion, the accompanying financial statements are properhy drawn up in accordance with
the provisions of the Compenies Act, Chapter 50 (‘the Act') and Financial Reporting Standards
in Singapore (‘FRSs") s0 as to give a true and fair view of the financial position of the Company
as at 31 December 2016 and of the financlal performance, changes in funds and reserves and
cash flows of the Company for the year ended on that date.

Basis for opinion

We conducted our andit in accordance with Singapore Standards on Auditing ("585As8"). CQur
responsibilities under those standards are further described in the *Auditors ' responsibilities for
the audit of the finamelal srafemenis ” saction of our report,. We are independent of the Company
in accordance with the Accounting and Corporate Regulatory Authority Code af Professional
Comduet and Ethics for Public Accoumtants and Accounting Entities ("ACRA Code®) together
with the ethical requirements that are relevant to our aondit of the financial statements in
Singapore, and we have fulfilled our other ethical responsibilities in accordance with these
requircments and the ACRA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Cither information

Menagement is responsible for the other imformation contained i the annual report.  Other
information is defined as all information in the annual report other than the financial statements
and our auditors® report thereon,

We have obtained all other information prior to the date of this anditors’ report.

Owr opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon,

EPMG LLP (Repisireiion Mo, TOBLL1ZO7LL an scscuming
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fndependen andifors ' report
Year ended 31 Deceniber 2016

In connection with our andit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard,

Responsibilities of management and directors far the financiol stavements

Management is responsible for the preparation of financial statements that give a true and fair
view in accordance with the provisions of the Act and FRSs, and for devising and maintaining a
gystem of internal accounting controls sufficient to provide a reasonable assurance that assets
are zafeguarded against loss from unauthorised use or disposition; and transactions are properly
authorised and that they are recorded as necessary to permit the preparation of true and fair
financial statements and to maintain accountability of assets.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concem basis of accounting unless management either intends to liguidate
the Company of to cease operations, or has no realistic alemative but to do s0.

The directors’ responsibilities include overseeing the Company's financial reporting process.
Awdirors " responsibilities for the audit of the financial statements

Our objectives are to oblain reasonable assurance about whether the financial statements as a
whole are free from material misstaterment, whether due fo fraud or ervor, and to 15502 an
anditors” report that includes our opinion. Reasonable assurance iz a high level of assurance,
but iz not a guarantee that an audit conducted in accordance with 88As will always detect a
material misstatement when it exists. Misstalements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of wsers taken on the basis of these financial statcments,

As part of an audit in accordance with S5As, we exercise professional judgement and maintain
profiessional scepticism throughout the audit, We also:

#  Identify and assess the risks of material misstatement of the financial statements, whethar
due to fraud or error, design and perform audit procedures responsive to those risks, and
ohtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not defecling a material misstatement resulting from fraud is higher than for
one resulting from error, as fraed may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal controls,

e Obtain an understanding of internal controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an cpinion on the effectivencss of the Company s internal controls,
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kPG

#  Evaluatz the appropriateness of accounting policies wsed and the reasonableness of
accounting estimates and related disclosures made by management,

« Conclude on the appropriateness of management's use of the going concern basis of
accounting and, bazed on the audit evidence obtained, whether a material uncerainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a poing concern., If we conclude that a material uncertainty exists, we are
required mo draw attention in our auditors’ report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
arg based on the audit evidence obtained up to the date of our auditors” report, However,
fulure events or conditions may cause the Company to cease to continue as B going
CORCETT.

e [Evalvate the overall presentation, structure and content of the financial statcments,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in @ manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal controls that we identify during our audit.

Report on other legal and regulatory requirements

Inn our opinion, the accounting and other records required by the Act to be kept by the Company
have been properly kept in accordance with the provisions of the Act,

Epwits s
KPMG LLP

Public Accourrants and
Chartered Accountants

pone

29 May 2017
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Compasers aud Aushors Society of Singopore Limited

Finarcial statements

Yoar ended 31 December 2016
Statement of inancial position
As at 31 December 2016

MNote 2016 015

¥ b
Assets
Property, plant and equipment 5 11,748,379 12,732,423
Oither investments & 11,750,500 11,501,500
Non-current assels 23,408 79 24,233,923
Cther investments & 1,751,000 1,000,000
Dther receivables 7 190,744 171,730
Prepayments 307,837 307,133
Cash and cash equivalents 37,293,427 18,896,153
Assots held for sale - 1,451,691
Current assets 39,543 008 31,826,727
Total assets 63,041,887 56,060,650
Funds attributable to members
Reserve fund 8 1,151,043 6,043
Retained surplus 339,486 317,486
Total fands 1,490,529 323,529
Liabilities
Trade and other payables . 61,551,358 55,7371
Current liabilities Total liabilities 61,551,358 35,137,121
Total equity and liabilities 63,041,887 S, 060,650

The accompanying nes form an [ntegral part of thess financial statements.
F51



Compoters and Authors Soclety of Singapore Livted
Flngneial pratesenty

Year ended 3] Dopember 2006
Statement of profit or loss and other comprehensive income
Year ended 31 December 2016

Note 26 015

5 ]
Revenue 10 22214792 23842 TOR
Other income 5,859,602 783,154
Depreciation of property, plant and squipment (248,37%) (103,562)
Operaling expenses (1,984,583}  (1.484,492)
Staff costs (2,.204,231) (1,975,303)
Royalty distribution to members (22472207 (21,060,885)
Surplus from operations before tax 11 1,167,000 3407
Tax expense 12 - -
Surplus for the year 1,167,000 3407

The accompanying notes form an integral part of these financial statements.

Fs2
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Coersprasers aitd Authors Soclely of Singapore Livilted
Fingncial shotementy

Year snded 31 Depember 2008
Statement of changes in funds and reserves
Year ended 31 December 2016
Reserve Retained
fund surplus Total
b 5 §

At 1 January 2015 6,043 314,079 320,122
E‘uh] comprehensive income for the year

urplua for the year - 3,407 3,407
Tuotal comprehensive income for the year = 3407 3407
At 31 December 2015 6,043 317,486 323,529
At 1 January 2016 6,043 317,486 323,529
Total comprehensive income for the year : )
Gurplus for the year - 1,167,000 1,167,000
Transfer to reserve fund 1,145,000 (1,145,000) —
Total eomprehensive income for the year 1,145,000 22,000 1,167,000
At 31 December 2016 1,151,043 339 486 1,480 520

The éccompanying nodes form an integral part of these financial statements.

Fs3
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Composers and Auiteors Seclety of Singapore Limited

Statement of cash flows
Year ended 31 December 2016

Cash flows from operating activities

Surplus for the year

Adjustments for:

Depreciation of property, plant and equipment
Impairment loss on property, plant and equipment
Interest income

Gain on disposal of asset held for sal

Change in other receivables including prepayments
Change in trade and other payables
MNet cash from operating activities

Cash flows from investing activitics
Interest recerved

Acquisition of property, plant and equipment
Proceed from disposal of other investments
Proceed from disposal of asset held for sale
Purchase of other investments

Net cash from/{used in) investing activities

Met increase in cash and eash equivalents
Cash and cash equivalents at 1 January
Cash and cash equivalents at 31 December

Financiel siatements
Year ended 31 December 2016
2016 2015
5 5
1,167,000 1407
246,373 103,562
757,886 =

(878,400)  (785,154)
(4,983,309) =

(3,690,450)  (678,085)
1,296 31,377
5,814,237 5,419,710

2,127,083 4,773,002

855,406 782,849
(20,215 (1,780,906)
1,000,000 2,506,250
6,435,000 .
(2,000,000)  (5,250,000)

6,270,191 (3,741,807)

8,397,274 1,031,195
28,896,153 27,864,958

37,293,427 28,896,153

The accompanying notes form an integral part of these Onancial stalements.
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Composers and Authors Society of Siagapore Limived

Finarcial siatements
Year ended 3§ December 2006

Notes to the financial statements
These notes form an integral part of the financial statements.

The financial statements were authorised for issue by the Board of Directors on 29 May 2017,

Domicile and activities

Composers and Authors Society of Singapore Limited (the “Company™) is incorporated in the
Republic of Singapore as a company limited by puarantee. The address of the Company™s
registered office is 60 Paya Lebar Road, #12-48 Paya Lebar Square, Singapore 089675,

The principal activities of the Company are those relating to the licensing of public
performances and broadeast wse of music under its control.

Company limited by guarantee

The Company does not have a share capital. It is limited by guarantee, the liability of each of
the 2,227 members as at 31 December 2016 (2015: 2,064) being an amount not exceeding $10.

Basis of preparation
Statement of compliance

The finencial statements have been prepared in accordance with the Singapore Financial
Reporting Standards (FRE).

Basis of measurement

The financial statements have been prepared on the historical cost basis except as otherwise
described in the notes below.

Functional and presentation currency

These financial statements are presented in Singapore dollars, which is the Company's
functicnal currency. All financial information are presented in Singapore dollars, unless
otherwise stated.

Use of estimates and judgements

The preparation of the financial statements in conformity with FRSs requires management to
make judgements, estimates and assumptions that affect the application of accounting policies
and the reported amounts of assets, liabilities, income and expenses. Actual results may differ
from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to

accounting estimates arc recognised in the period in which the estimates are revised and in any
future periods affected.

F&5

36



4.1

Covmposery and Andheors Soclety of Singapore Limited
Finansial sialemenis
Year ended 3 Decomber 3006

There are no critical judgements in applying accounting policies that have significant effect on
the amounts recognised in the financial statements. Information about assumptions and
estimation uncertainties that have a significant risk of resulting in a material adjustment within
the next financial year are included in the following note:

# Note 5 — property, plant and equipment

Significant accounting policies

The accounting policies set out below have becn applied consistently to all perinds presented in
these financial staternents.

Property, plant and equipment
Recognition and measurement

Items of property, plant and equipment are measured at cost less sccumulated deprecistion and
accumulated impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of
salf-constructed assets includes:

the east of materials and direct labour:
any other costs directly attributable to bringing the assets to a working condition for their
intended use;

¢  when the Company has an obligation to remove the asset or restore the site, an estimate of
the costs of dismantling and removing the items and restoring the site on which they are
located; and

» capitalised borrowing costs,

Cost may also include transfers from equity of any gain or lnss on qualifying cash flow hedges
of foreign currency purchases of property, plant and equipment. Purchased software that is
integral to the functionality of the relaied equipment is capitalised as part of that equipment.

When parts of an item of property, plant and equipment have different useful lives, they are
accounted for as separate items (major components) of property, plant and equipment.

The gain or loss on disposal of an item of property, plant and eguipment iz determined by
comparing the proceeds from disposal with the carrying amount of property, plant and
equipment, and is recognised net within other income/other expenses in profit or loss.

Subsequent cosis

The cost of replacing & component of an item of property, plant and equipment is recognised in
the carrying amount of the ftem if it is probable that the fiuture economic benefits embodied
within the component will flow to the Company, and its cost can be measured reliably. The
carryving amount of the replaced component is derecognised. The costs of the day-to-day
servicing of property, plant and equipment are recopnisad in profit or loss as incurred.

Fs6
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4.2

4.3

4.4

Composers and Antlors Soclety of Singapere Lindted
Fingacial statements
Yoar ended 31 December 2018

Depreciation

Depreciation is based on the cost of an asset less its residual value. Significant components of
individual assets are assessed and if & component has & useful life that is different from the
remainder of that asset, that component is depreciated separately.

Depreciation is recognised as an cxpense in profit or loss on a straight-line basis over the
estimated useful lives of each component of an itein of property, plant and equipment. Leased
asgels are depreciated over the shorter of the lease term and their useful lives unless it is
reasonably certain that the Company will obtain ownership by the end of the lease term.

Depreciation is recopnised from the date that the asset is completed and ready for use, Assets
under construction are not depreciated,

The estimated wseful lives for the current and comparative years are as follows:

Leasehold land and building - 99 years
Renovations - Tyears
Furniture, fittings and office equipment - Tyears
hotor wehicles - Tyears
Computer equipment = §years

Depreciation methods, useful lives and residual values are reviewed at the end of each reparting
period and adjusted if appropriata.

Intangible assets
Expenditure on computer software is recognised in profit or loss as incurred.

Asszets held for sale

Mon-current assets comprising assets that are highly probable to be recovered primarily through
sale rather than through continuing use, are classified as held for sale. Immediately before
classification as held for sale, the assets remeasured in accordance with the Company's
accounting policies, Thereafter, the assets are generallv measured at the lower of their camying
amount and fair valuz less costs to sell. Impairment losses on initial classification as held for
sale and subsequent gains or losses on remeasurement are recognised in profit or loss. Gains are
not recognited in excess of any cumulative impairment loss.

Property, plant and equipment once classified as held for sale are not depreciated,
Financial instruments
Non-derlvative financial orses

The Company initially recognises loans and receivables on the date that they are ariginated. All
other financial assets are recognised initially on the trade date, which is the date that the
Company becomes a party to the contractual provisions of the instrument.

The Company derecognises a financial asset when the contractual rights to the cash flows from
the asset expire, or it transfers the rights 1o receive the contractual cash flows on the financial
asset in a transaction in which substantially all the risks and rewards of ownership of the
financial asset are transferred. Any interest in transferred financial assets that is created or

retained by the Company is recognised as a separate asset or Hability.

F57
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Commposers and Authors Soclety of Singapore Limived
Firancial statemens

Year ended 31 December 2016

Financial assets and liabilities are offset and the net amount presented in the statement of
financial position when, and only when, the Company has a legal right to offset the amounts and
intends either to settle on a net basis or to realise the asset and settle the liability simuliansousty.

The Company classifies non-derivative financial assets into the following categories: held-to-
maturity financial assets and loans and receivables,

Held-to-maturity financial assets

If the Company has the positive intent and ability to hold debt securities to maturity, then such
financial assets are classified as held-to-maturity, Held-to-maturity financial assets arc
recognised initially at fair valoe plus any directly attributable transaction costs. Subseguent to
initial recognition held-to-maturity fnancial assets are measured at amortised cost using the
effective interest method, less any impairment losses,

Held-to-maturity financial assets comprise debt securities.

Loans and receivables

Loans and receivables are financial assets with fixed or determinable payments that are not
quoted in en active markel, Such assets wre recognised initially at fair value plus any divectly
attributable transaction costs. Subsequent to initial recognition, lnans and receivables are
measured at amortised cost using the effective interest method, less any impairment losses.
Loans and receivables comprise other receivables and cash and cash equivalents.

Cash and cash equivalents

Cash and cash equivalents comprise cash and bank balances and bank deposits,

Nowi-derivative financial labilities

The Company initially recognizes all financial liabilities on the trade date, which is the date that
the Company becomes a party to the contractual provisions of the instrument.

The Company derecognises a financial liability when its contractual obligations are discharged,
cancelled or expire.

Financial assets and liabilities are offset and the net amount presented in the statement of
financial position when, and only when, the Company has a legal right to offset the amounts and
intends cither to settle on a net basis or to realise the asset and settle the lisbility simultancously.

The Company classifies non-derivative financial liabilities imto the other financial liabilities
category. Such financial liabilities are recognised initially at fair value plus any directly
attributable transaction costs. Subsequent to initial recognition, these fnancial liabilities are
measurad at amortised cost using the effective interest method.

Oither financial liabilities comprise trade and other payables,

Fs8
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4.6

Composers and Authors Soclety of Singapore Limited
Finoncial statements
Year ended 31 December 2016

Share capital
Chrdinary shares

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of
ordinary shares and share options are recognised as a deduction from equity, net of any tax
effects.

Leases

Payments made under operating leases are recognised in profit or loss on a siraight-line basis
over the term of the lease,

Impairment
Non-derivative financial assefs

A financial asset not carried at fair value through profit or loss is assessed at the end of each
reporting period to determine whether there is objective evidence that it is impaired. A financial
assel iz impaired if objective evidence indicates that a loss event has occurred after the initial
recognition of the asset, and that the loss event had a negative effect on the estimated future
cash flows of that asset that can be estimated reliably.

Ohjective evidence that financial assets are impaired can include default or delinquency by a
debtor, restructuring of an amount doe to the Company on terms that the Company would not
consider otherwise, indications that a debtor or issuer will enter bankruptey, adverse changes in
the payment status of borrowers or issuers in the Company, economic conditions that correlate
with defaults or the disappearance of an active market for a security.

Loy and recervables and held-to-maturity invesiments

The Company considers evidence of impairment for loans and receivables and held-to-maturity
investments at a specific asset level. All individually significant loans and receivables and held-
to-maturity are assessed for specific impairment.

An impairment loss in respect of a financial assct measured at amortised cost is calculated as the
difference between its carrying amount and the present value of the estimated future cash fows,
discounted at the asset's original effective interest rate, Losses are recognised in profit or loss
and reflected in an allowance account against loans and receivables or held-to-maturity
investments. Interest on the impaired assel continues to be recognised. When a subsequent
event (e.g. repayment by a debtor) causes the amount of impairment loss to decrease, the
decrease in impairment 1oss is reversed through profit or loss.

Non-financial assety

The carrying amounts of the Company’s non-financial assets are reviewed at each reporting date
to determine whether there is any indication of impairment. If any such indication exists, then
the assét’s recoverable amount is estimated. An impairment loss is recognised if the carrying

amount of an asset or its related cash-gencrating unit (CGL) exceeds its estimated recoverable
amaount.

F59
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Composers and Auileors Society of Singupore Livnlted
Firanoial statements

Year ended 31 December 1016

The recoverable amount of an asset or CGL is the greater of its value in use and its fair value
less costs to sell. In assessing value in use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that reflects curvent market assessments of the
time value of money and the risks specific to the asset or CGU. For the purpose of impairment
testing, assets that cannot be tested individvally are grouped together into the smallest group of
assets that generates cash inflows from continuing use that are largely independent of the cash
inflows of other assets or CGLL

Impairment losses &re recognised in profit or loss. Impairment losses recognised in respect of
CGUs are allocated first to reduce the carrying amount of any goodwill allocated to the OGU
and then to reduce the carrying amounts of the other assets in the CGU on a pro rata basis,

In respect of olher assets, impairment losses recognised in prior periods are assessed at each
reporting date for any indications that the loss has decreased or no longer exists. An impairment
ioss is reversed if there has been a change in the estimates used to determing the recoverable
amount. An impairment loss is reversed only to the extent that the asset’s carrving amount does
not exceed the carrying amount that would have been determined, net of depreciation or
amortisation, if no impaitment loss had been recognized.,

Employee benefits

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed
contribution inlo a separate entity and will have no legal or constructive obligation to pay
further amounts, Obligations for confributions to defined contribution pension plans are
recognised as an employvee benefit expense in profit or loss in the periods during which services
are rendered by employees.

Shore-term bencfits

Short-term employee benefit obligations are measured on an undiscounted basis and are
expensed as the related service is provided, A liability is recognised for the amount expected to
be paid under short-term cash bonus or profit-sharing plans if the Company has a present legal
or constructive obligation to pay this amount as a result of past service provided by the
employee, and the obligation can be estimated reliably.

Provisions

A provision is recognised if, as a result of a past event, the Company has a present legal of
comstructive obligation thet can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation. Provisions are determined by
discounting the expected future cash flows at a pro-tex rate that reflects current market

asspssments of the time value of money and the risks specific to the lability. The unwinding of
the discount is recognised as finance cost.

Revenue recognition

Revenve from licence and permit fees are recognised in accordance with the substance of the
agreement. [n some cases, licence fee to be received is contingent on the occurrence of a future
event. Such revenue is recognised when rccovery of the consideration is probable and the
amount of revenue can be measured reliably.

Interest income from bank deposits and held-to-maturity investments is acerued on a time-
apportioned basis on the principal outstanding and at the mate applicable.

F310
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4.10

4.11

Composers avd Authors Secieh of Singapore Limited
Financlal stafemenis

Year ended 31 Decomber 2006

Tax

Tax expense comprises current and deferred tax. Current tax and deferred tax are recognised in
profit or loss except to the extent that it relates to a business combination, or items recognised
directly in eguity or in other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the vear,
using tax rates enacted or substantively enacted at the reporting date, and any adjustment to fax
payable in respect of previous years.

Deferved tax is recognised in respect of temporary differences batween the carrying amounts of
assets and liabilities for financial reporting purposes and the amounts used for taxation
purposes. Deferred tax is not recognised for temporary differences on the initial recognition of
azsels or liabilities in a transaction that iz not a business combination and that affects neither
accounting nor taxable profit or loss.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences
when they reverse, based on the [aws that have been enacted or substantively enacted by the

reporting date,

Deferred tax assets and liabilitics arc offset if there is a legally enforceable right to offset curment
tax liabilities and asscts, and they relate to taxes levied by the same tax anthority on the same
taxable entity and the Company intends to settle current tax labilities and assets on a net basis
or their tax assets and liabilities will be realised simultaneously,

A deferred tax asset is recognised for unused tax losses, tax credits and deduetible temporary
differences, to the extent that it is probable that future taxable profits will be available against
which they can be wtilised. Deferred tax assets are reviewed at each reporting date and are
reduced to the extent that it is no longer probable that the related tax benefit will be realised.

In determining the amount of current and deferred tax, the Company takes into account the
impact of uncertain tax positions and whether additional taxes and interest may be due, The
Company believes that its aceruals for tax lisbilities are adequate for all open tax years based on
its assessment of many factors, including interpretations of tax law and prior experience. This
assessment relies on estimates and assumptions and may involve a series of judgements about
future events. Mew information may become available that causes the Company to change its
judgement regarding the adequacy of existing tax liabilities; such changes to tax liebilities will
impact tax expense in the period that such a determination is made.

WNew standards and interpretations not adopted

A number of new standards and amendments to standards and interpretations are effective for
annual periods beginning after 1 January 2016 and earlier application is permitted, howewver, the
Company has not early applied the new or amended standards in preparing these financial
statements.

For those new standards and amendments to standards that are expected to have an effect on the
financial statements of the Company in firture financial periods, the Company is assessing the
transition option and the potential impact on its financial statements, and to implement these
standards.

FS11
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Financial statemenis

Fear ended 31 December 2016

Property, plant and equipment
Furniture,
Leasehold fittings and
land amd  Assets under ollice Motor Computer
building construction Renovations  eguipment vehicles equipment Taotal
5 5 5 b3 b3 5 5
Cost
At | January 2015 3,292,345 10,930,800 286,570 111,346 97,188 2R6.T80 15,005,029
Additions 1,180,000 - 523,692 665 = 76,549 1,780,906
Reclassification 10,930,800 (10,930,800} - - - - —
Reclassification to assets held for sale  (3,.292,345) - (286.570) (105,887 — (105,542)  (3,790,344)
At 3] December 2015 12,110,300 - 523,692 6,124 97,188 257,787 12,995,591
Additions = - — 1,701 - 18,514 20,215
At 31 December 2016 12,110,800 = 523,692 7,825 97,188 276301 13.015.806
Aceumulated depreciation and
impairment losses
At 1 January 2015 1,829,465 = 284,032 102,914 62477 218,371 2,408,159
Charge for the year 50,343 - 14,149 2,102 13,384 23,184 103,662
Reclassification to assets held for sale  (1,849,235) — (283.134) {101,032) — (105,262) (2,338,653)
At 31 December 2015 30,583 - 15,947 3,984 76,361 136,293 263,168
Charge for the year 122331 - 74,813 £10 13,886 34,533 246373
Impairment loss 757,886 - - - - = 737,886
At 3] December 2016 910800 — 0, Tal 4,794 90,247 170.826 1267427
Carrying amounts
At | January 2015 1,462,580 10,930,800 1,638 8,432 34,711 68,409 12,506,870
At 3] December 2015 12,080,217 — 507,745 2,140 20,827 121 494 12,732,423
At 31 December 2016 11,200,000 = 432,032 3,031 6,941 105475 11,748,379
F512
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Cmposers and Authors Soclety of Singapore Limied
Financial statemenis
Fear ended 31 Decamber 2016

Impairment of property, plant and equipment

Impairment losses would be made by the Company for property, plant and equipment whenever
there is objective evidence that the assets are impaired,

The recoverable amounts could change significantly as a result of changes in market conditions
and management’s assessment. An increase in the impairment losses would decrease the
reported profit and decrease the carrying value of the property, plant and equipment.

Other investments
016 1015
b h]
Mon-current financial assets
Held-to-maturity investments 11,750,500 11,501,500
Current financial assets
Held-to-maturity investments 1,751,000 1,000,000

13,501,500 12,501,500

Held-to-maturity investments have stated intorest rates of 3.4% o 6.2% (2015; 3.4% to 7.0%)
per annum and mature in 1 to 6 years.

The Company's exposure to interest rate risk related to other investments is disclosed in note
15.

Other receivables
2016 2015
§ 5
Dreposits 2,530 6,530
Interest receivable 188,214 165,220
190,744 171,750

The Company’s exposure to eredit risk related to other receivables is disclosed in note 15,

Reserve fund

2016 2015

$ s
Capital Fund 6,043 6,043
COMPASS Music Development Fund 1,145,000 -
1,151,043 6,043

The reserve fund comprises of amounts set aside by the Board of Directors for computerisation
of the operations of the Company and a Music Development Fund. The Music Development
Fund has been designated for the dewelopment of Choral Music and Xin Yao Music and
donation to the Jazz Association (Singapore) Limited,
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Trade and other payables

Raoyalties due to members
Accrued operating expenses
Other payables

Comiposers wid Authors Soclaly of Mngapore Limived

Financial sfatements
Fear ended 31 Decomber 2008
2016 2015
§ 5
&0,087,189 53,082,286
530,587 618,343
033,582 2036292
61,551 358 55,737,121

The Company*s exposure to liquidity risk related to trade and other payables is disclosed in note
15.

Revenue

Rewvenue represents the licence and permit fees received, less refund of licence fees.

Surplus from operations before tax

The following items have been included in arriving at surplus from operations before tax:

Orther income

Inierest income:

- Tixed deposits

- held-to-maturity invesiments

- cash and cash equivalents

Crain on disposal of asset held for sale

Staflf costs

Wages and salaries

Caontributions to defined contribution plans
Orther staff related costs

Others

Dhirectors fees

Operating lease expense

Impairment loss on properly, plant and equipment
Laoas of cash

2016 2015
b 5
- 107,768
684,602 578,187
193,799 99,199
4,983,309 -
5,859,602 785,154
1,986,704 1,783,488
176,101 154,693
41,426 37,324
2,204,231 1,975,505
20,500 23,000
8,700 6,525
757,886 -
- 14,493

45
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Cemposers and Auilors Soctety of Singapore Limiied
Finamoial statemeniy
Fear ended 31 Decembher 2006

Tax expense

2016 2015
5 5
Reconciliation of effective fux rafe
Surplus from operations before tax 1,167,000 3407
Tax using the Singapore tax rate of 17% (2015: 17%) 198,390 379
Tax incentive (852,392) (3,392}
MNon-deductible expenses 154,514 16,019
Effect of wear and tear allowances utilised = {13,206)
Deferred tax assets not recognised 490 488 -
The following temporary differences have not been recognised:
2016 015
¥ 5
Deductible temporary differences 2,730,972 615,875
Unutilised capital allowances 336,873 108,215
Unutilised tax losses 931,284 336,875

3,999,131 1,060,965

The unutilised capital allowances and unutilised tax losses, which may be availuble for carry
forward and set off against future taxable profils, are subject o arangement with the tax
authority and compliance with the provision of the Income Tax Aet, Chapter 134, The
deductible temporary differences, unutilised capital allowances and unutilised tax losses do not
expire under current tax legislation.

Deeferred taxable assets have not been recognized i respect of these items because if is not
probable that future profit will be available against which the Company can utilise the benefits.

Related parties
Key management personnel
The directors and managers are considered as key management personnel of the Compary.

2016 2015
i 5
Shaort-term emploves benefits 046,004 249,150
Contributions 1o defined contribution plans 57,830 49,065
1,003,830 248,215

Other related party iransaciions

During the vear, sponsorships were granted either directly or indirectly to two directors, Mohd
Moor Bin Mohd Yusofe (President of Perkamus) 355,000 and Jeremyy Ian Monteiro 545,000,

In addition, the Music Fund designated donation of $400,000 to the Jazz Association Singapore

Limited {*Association™) of which two directors, Lam Kin Hong Edmund and Jeremy lan
Monteiro are also directors of the Association.
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